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Board of Directors’ Report 

Dear Shareholders, 

Pursuant to the law and the statutes of our Company, we hereby submit the Annual Report and Accounts for the 

2020 financial year for your appraisal, discussion and vote. 

International Framework 

The year 2020, was significantly affected by the beginning of the Covid-19 pandemic decreed by the WHO on 11 

March 2021.  

Thus, and in an attempt to halt the spread of the virus among populations, most EU countries took strong measures 

to confine their territories and close their borders. These measures had an immediate impact on the economy 

(consumption, travel, economic sentiment, employment, state healthcare spending, etc.). 

Consequently, in 2020, the Eurozone slipped into recession with a decrease of 6.8% in the GDP (2019: + 1.2%, 

2018: +1.8% and in 2017: + 2.4%), a more drastic drop than in the 2009 crisis (GDP: -4.3%). According to Eurostat 

estimates, Eurozone's GDP is expected to recover moderately in 2021 with a growth of 3.8%, and by the same 3.8% 

in 2022.   

The European Commission's modest projections are based on the uncertainty which surrounded the evolution of the 

pandemic earlier this year, with many countries still implementing stringent lockdown measures. Nevertheless, the 

positive evolution of vaccination campaigns which are a light at the end of the tunnel, the conclusion of the post-

Brexit Cooperation Agreement with the United Kingdom and the ratification of the European Recovery and Resilience 

Plan have resulted in a more optimistic scenario for the European Union. 

The Portuguese economy 

Following the same trend, the Portuguese economy decreased by 7.6% in 2020 (after growing 2.5% in 2019), 

registering its biggest drop in over 25 years. For the next two years, the European Commission estimates a growth 

of 4,1% in 2021 and 4.3% in 2023. 

According to the National Statistics Institute (INE), in 2020, GDP contracted 7.6% in volume, reflecting the marked 

adverse effects of the COVID-19 pandemic on economic activity. This variation in GDP was brought about by a 

significant negative contribution of domestic demand (-4.6 pp compared to +2.8 pp in 2019), mainly due to the 

reduction in private consumption. Net external demand accentuated this negative contribution in 2020, reflecting the 

unprecedented decrease in tourism exports. 

Employment (measured as number of individuals), for all sectors of activity, decreased 1.7% in 2020, after having 

increased by 0.8% in the previous year. 
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The Portuguese public debt shot up to a record value in 2020, now representing 137.7% of the GDP (in 2019: 

117.7%, 2018: 121.1% and in 2017: 125.6%) according to INE data.  

The Factoring Market in Portugal 

The Leasing and Factoring Association (ALF) continues to publish, exclusively, this sector’s estimates. 

In this regard, it is estimated that the factoring activity may have recorded a decrease of 6.9% during 2020. The 

factor which contributed most to this fall was, undoubtedly, the slowdown of the Portuguese economy as a result of 

the Covid-19 pandemic. International factoring recorded a sharp decrease of 17.7% as a result of the decrease in 

exports, representing about 12% of loans taken. 

In 2020, confirming (reverse factoring) increased its weight in total loans taken to around 40%, having registered a 

growth of 3.6% in this period. On the other hand, Domestic Factoring recorded a decrease of 6.4%, now representing 

48% of total loans taken. 

In 2020, the total volume reached 31,5 billion EUR (-6.9% when compared to 2019). 

In Portugal, the factoring market continues to be one of the most mature in Europe, with a penetration level of 16% 

in 2020. 

Evolution of society 

In 2020, in spite of the serious worldwide economic crisis caused by the Covid-19 pandemic, the Company registered 

only a slight reduction in its net banking income to EUR 11,141,297 (- 2.0%).  

Despite the strong impact of the pandemic on our main customers, who saw their sales drop sharply from March 

2020, with a slight recovery during the summer, the Company managed to maintain and develop its business with 

customers from sectors that were less affected by the crisis. 

Thus, the stability and development of business with these customers, a strong commercial action resulting in the 

acquisition of new contracts, the start of a new distribution partnership and a reduction in commissions, were the 

main elements contributing to this growth. Despite this, the strong market competition persisted and, as a result, a 

deterioration of the trade margins was felt.  

BNP Paribas Factor SFC S.A.’s main objective continues to be the growth of its net banking income, the profitability 

of its share capital, the stabilisation of operating costs and the maintenance of low-risk costs. Despite the extremely 

competitive scenario which ran into 2020, and the decrease in market volumes, the Company remains among the 

TOP 5 factoring companies in Portugal.  
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Operating income 

In this period, the Company maintained its financial margin level at EUR 5.5 million (- 0.5%). Factoring commissions, 

however, decreased by 10.5% to approximately EUR 4.6 million. This decrease in commissions is explained by the 

strong competition within the sector, the decrease in the volumes of invoices issued in the period and the need to 

adjust prices in new contracts. On the other hand, the resilience of the financial margin is explained by the decrease 

in costs with short-term loans. 

Operating costs 

During the year, the Company adjusted its cost structure, which recorded a decrease of 9.6%, lower than what had 

been budgeted initially. This decrease was brought about by the reduction in some administrative expenses (building, 

travel, marketing and communication) and the departure of an employee during the year. Thus, a zero impact on the 

cost/income ratio was recorded, having dropped to 39% (in 2019: 42%). 

Cost of risk 

Even though the situation continues to be difficult, the Company was able to maintain a very low loss ratio. 

Notwithstanding, it was decided that a provision, resulting from the collective analysis, would be set up in the amount 

of EUR 544 million.  

Company’s Positioning 

BNPP Factor SFC S.A. began operating in November 1987, having being the Group's first factoring company. The 

BNP Paribas Group has created a European network of factoring companies, through the formation of new 

companies and the acquisition of others, having achieved leadership of the sector. 

One of the objectives of BNP Paribas Factor SFC S.A. is to maintain its development project in the Portuguese 

factoring market, whilst supporting national companies in the domestic and international markets, as well as 

increasing market share and consolidating its position in the industry’s ranking. 

In 2020, BNPP Factor SFC S.A. maintained its global market share at around 8%. However, if you only consider the 

segment in which it operated during the year (Domestic and International Factoring) the market share is 13%. In the 

international factoring, the market share amounts to 23%. Loans taken totalled 2,5 billion EUR, a decrease of 7.8% 

in the reporting period. 

In order to continue being a benchmark in factoring the Company will continue to give priority to commercial 

relationships with customers, to invest heavily in the quality of its services by adopting new technologies and by 

launching new products, differentiating itself through the flexibility, speed and solutions provided to each customer. 

BNP Paribas Factor SFC, S.A. will also continue to focus on developing the businesses of national medium-sized 

companies which produce marketable goods and services, in particular the exporters, guaranteeing them competitive 
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financing, an efficient collection process and adequate credit insurance. In addition, it will strengthen its commitment 

to the development of international factoring through BNP Paribas Factor’s international network.  

Projections for the Portuguese economy for 2021 

In 2020, the Covid-19 pandemic affected economic activity deeply, in Portugal and the rest of the world. Measures 

to contain the public health crisis and the cautious attitude of economic agents resulted in an unprecedented drop in 

GDP. The projections presented herein assume that the restrictions will be removed gradually from the second 

quarter of 2021, although activity will remain conditioned until the beginning of 2022, when an effective medical 

solution will have been fully implemented.  

Monetary, budgetary and prudential policies were decisive in mitigating the crisis, and will continue to play an 

essential role in the recovery dynamics. Within this context, in its latest Bulletin, the Bank of Portugal projects a 

growth of 3.9% in 2021, 4.5% in 2022 and 2.4% in 2023. Economic activity will reach pre-pandemic levels by the end 

of 2022. The recovery of economic activity will be reflected in labour market improvements with increased 

employment rates and reduced unemployment rates expected from the middle of next year. 

 

Non-existence of debt to the State and to Social Security 

We declare that there are no outstanding debts to the State nor to Social Security. 

 

Relevant facts occurring after closing of the financial year 

After the substantial increase in new corona virus infections after Christmas, on 15 January 2021, the Portuguese 

Government approved a decree renewing the state of emergency to combat the pandemic. This new lockdown, 

which should last until the beginning of April 2021, incorporates very restrictive circulation measures (national and 

international), the closing of commercial establishments and schools.  

These measures, which aim to contain the third wave of the pandemic in Portugal, could have an economic and 

social impact on families and companies (increase unemployment, lower consumption, decrease sales, etc.) and 

affect, in a negative manner, the prospects of the Portuguese economy for 2021.  
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Employee bonuses 

The Board of Directors recognises the hard work put in by the Company’s employees during these difficult times. 

With the objective of financially compensating employees for the good performance of the Company, the Board has 

decided to set aside a estimated provision for employee bonuses amounting to a total of 248,400 EUR. 

 

Proposed appropriation of profits 

Under the provisions of the law, we propose the following distribution of income for the financial year, which was 

4,432,317.16 EUR: 

To Legal Reserve     …………………………………. 443,231.72 EUR  

To Dividends             ………………………………. 3,989,085.44 EUR 

 

Porto, 1st March 2021 

 

The Board of Directors 
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Annex to the Board of Directors’ Report 

 

In compliance with Article 447 of the Portuguese Commercial Companies Code, we inform that:  

Article 447, no. 5 

 

 

  

 BNP Paribas, S.A.                           2,629,600 Shares 

 Bozana Douriez Sorovic 100 Shares 

 Patrick de Villepin 100 Shares 

 Fabrice Segui 100 Shares 

 Luís Fernando Pina Augusto 100 Shares 
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INDIVIDUAL BALANCE SHEET AS AT 31 December 2020 AND 2019 
(amounts expressed in Euro) 

       
   31/12/2020 31/12/2019 
     

 Headings  Notes   

   Net value Net value 
     

     

       

 Assets      

 Cash, cash balances with central banks and other demand deposits 11 17,672,727 34,025,886 

 Financial assets held for trading      

 Non-marketable financial assets which must be accounted for at fair value through profit or loss      

 Financial assets accounted for at fair value through profit or loss      

 Financial assets at fair value through other comprehensive income      

 Financial assets at amortised cost 12 534,454,563 560,024,063 

        Of which: Financial Investments in credit institutions    

        Of which: Loans and advances 12 534,454,563 560,024,063 

 Derivatives - Hedge Accounting      

 Change in fair value of the items covered by the interest rate hedging portfolio      

 Investments in subsidiaries, associates and joint-ventures 4 -  -  

 Tangible assets 5 and 18 1,756,438 1,839,517 

 Intangible assets 5 402,911 533,509 

 Tax assets 23 339,146 580,754 

 Other Assets 17 2,019,501 1,459,790 

 Non-current assets and disposal groups classified as held for sale 18 -  -  

Total Assets  556,645,287 598,463,520 

 Liabilities      

 Financial liabilities held for trading      

 Financial liabilities accounted for at fair value through profit or loss      

 Financial liabilities measured at amortized cost 13 376,161,413 419,432,994 

 Derivatives - Hedge Accounting      

 Change in fair value of the items covered by the interest rate hedging portfolio      

 Provisions 16 -  -  

 Tax liabilities 23 398,273  -  

 Mandatorily redeemable share capital      

 Other subordinated liabilities 15 7,987,979 7,987,979 

 Others liabilities 17 86,226,024 85,618,689 

 Liabilities included in disposal groups classified as held for sale      

Total Liabilities  470,773,690 513,039,662 

 Capital 25 13,150,000 13,150,000 

 Issuance premiums 25 43,477,700 43,477,700 

 Equity instruments issued, other than capital      

 Other equity      

 Accumulated other comprehensive income 25 3,468,043 3,468,043 

 Retained earnings      

 Revaluation reserves      

 Other reserves 25 21,343,537 20,900,806 

 Own shares      

 Income statement 25 4,432,317 4,427,308 

 (Interim dividends)      

Total Equity  85,871,597 85,423,857 

Total Liabilities + Equity  556,645,287 598,463,520 

 

 

The Certified Accountant  The Board of Directors 
Pedro Baldaque  Luís Fernando Pina Augusto 
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PROFIT AND LOSS ACCOUNT AS AT 31 December 2020 AND 2019 
(amounts expressed in Euro) 

       
  
  

  
  

Notes 2020 2019 

   Interest income 6 5,629,604 5,571,859 

  
 Interest expense 6 (98,611) (12,000) 

     

  
 Net interest margin   5,530,993 5,559,859 

     

  
 Dividend income   - - 

  
 Fee and commission income 7 4,575,961 5,115,901 

  
 Fee and commission expenses 7 (283,077) (456,855) 

 
 Results of assets and liabilities measured at fair value through profit or loss (net)  - - 

  

 Profit or loss (-) with derecognition of financial assets and liabilities not measured 
at fair value through profit or loss (net) 

  - - 

  
 Foreign exchange rate differences [profit or losses (-)] (net) 10 (2,843) (5,729) 

  
 Profit or loss (-) with derecognition of non-financial assets (net) 10 -  (5,415) 

 
 Other operating income 10 1,360,316 1,256,535 

  
 (Other operating expenses) 10 (40,053) (91,758) 

     

  
 TOTAL OPERATING INCOME, NET VALUE   11,141,297 11,372,536 

     

 
 (Administrative expenses)  (4,362,061) (4,826,875) 

  
   of  which: (Employee expenses) 8 (1,998,077) (2,020,555) 

  
   of  which: (Other administrative expenses) 9 (2,363,985) (2,806,320) 

  
 (Depreciation) 5 (308,727) (201,058) 

  
 (Provisions or provision reversals (-)) 16 -  47,352 

  

(Impairment or impairment reversal (-) of financial assets not measured at fair value 
through profit or loss) 

12 (602,119) (593,112) 

 
   Of which: (Financial assets at fair value through other comprehensive income)  - - 

 
    Of which: (Financial assets at amortized cost) 12 (602,119) (593,112) 

  
 (Impairment or impairment reversal (-) of non-financial assets)  - - 

        

  
 PROFITS OR LOSSES (-) OF CONTINUING OPERATIONS BEFORE TAXES   5,868,390 5,798,843 

  

 (Expenses or income (-) with taxes related to results of continuing operations)     

  
       Current 23 (1,571,652) (1,337,190) 

  
       Deferred 23 135,579 (34,345) 

      
  

  
 PROFITS OR LOSSES (-) OF CONTINUING OPERATIONS AFTER TAX 

DEDUCTIONS 
  4,432,317 4,427,308 

  
 Profits or losses (-) of discontinued operations after tax deductions     

  
- - 

   PROFITS OR LOSSES (-) FOR THE FINANCIAL YEAR   4,432,317 4,427,308 

 
The Certified Accountant  The Board of Directors 

Pedro Baldaque  Luís Fernando Pina Augusto 
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The Certified Accountant  The Board of Directors 

Pedro Baldaque  Luís Fernando Pina Augusto 

 
 
 
 
 
  

STATEMENT OF INDIVIDUAL COMPREHENSIVE INCOME AS AT 31 DECEMBER OF 2020 AND 2019 

(amounts expressed in Euro) 
   

Statement of Comprehensive Income 2020 2019 

Profit or loss after tax deductions and before discontinued operations 4,432,317 4,427,308 

Other Comprehensive Income   

Items that may be reclassified as profit or loss:   

Fair value gains/losses - - 

Tax effect - - 

Items that may not be reclassified as profit or loss:   

Actuarial gains/losses - - 

Tax effect - - 

  - - 

Total gains and losses recognised in the period 4,432,317 4,427,308 

Statement of discontinued operations - - 

Total comprehensive income 4,432,317 4,427,308 

   

Earnings per share   

Basic 1.69 1.68 

Diluted 1.69 1.68 
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PROFIT AND LOSS STATEMENT OF CHANGES IN EQUITY AS AT 31 December 2020 AND 2019 
(amounts expressed in Euro) 

           

Changes in equity Notes Capital 
Issuance 
premiums 

Other equity 
instruments 

Own 
shares 

Revaluatio
n reserves 

Other 
reserves and 

retained 
earnings 

Income 
statement 

Anticipated 
dividends Total 

Final Position as at 31/12/2018   13,150,000 43,477,700 - - - 23,881,398 4,874,512 - 85,383,610 

Application of previous financial year’s net income 
17 and 

26 
- - - - - 4,874,512 (4,874,512) - - 

Transfers to reserves 
17 and 

26 
- - - - - - - - - 

Dividend distribution 
17 and 

26 
- - - - - (4,387,061) - - (4,387,061) 

Capital increase  - - - - - - - - - 

Comprehensive income for the financial year 
17 and 

26 
- - - - - - 4,427,308 - 4,427,308 

Final Position as at 31/12/2019  13,150,000 43,477,700 - - - 24,368,849 4,427,308 - 85,423,857 

Application of previous financial year’s net income 
17 and 

26 
- - - - - 4,427,308 (4,427,308) - - 

Transfers to reserves  - - - - - - - - - 

Dividend distribution 
17 and 

26 
- - - - - (3,984,578) - - (3,984,578) 

Capital increase  - - - - - - - - - 

Comprehensive income for the financial year 
17 and 

26 
- - - - - - 4,432,317 - 4,432,317 

Final Position as at 31/12/2020   13,150,000 43,477,700 - - - 24,811,580 4,432,317 - 85,871,597 
                      

 
          

 

The Certified Accountant  The Board of Directors 

Pedro Baldaque  Luís Fernando Pina Augusto 
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STATEMENT OF INDIVIDUAL CASH FLOWS AS AT 31 December 2020 AND 2019 

(amounts expressed in Euro) 
   

 2020 2019 

     

CASH FLOWS FROM OPERATING ACTIVITIES     

      

Interest and commissions received 10,205,565 10,687,760 

Interest and commissions paid (369,113) (463,923) 

Payments to employees and suppliers (4,426,835) (4,814,693) 

Foreign Exchange Results and Other Operating Results 1,317,626 1,093,769 

Operating Results Before Changes in Operating Assets and Liabilities 6,727,244 6,502,913 

      

(Increase) Decrease in operating assets     

Financial Investments in Credit Institutions     

Credit to Customers 24,806,442 (47,613,772) 

Non-current assets held for sale     

Other Assets (559,716) 7,775,812 

Cash flow from Operating Assets 24,246,726 (39,837,960) 

      

Increase (Decrease) in Operating Liabilities     

Credit Institution resources (43,271,581) 72,108,159 

Customers’ Resources and Other Loans 2,080,666 743,701 

Other Liabilities (5,242,975) 808,658 

Cash flow of Operating Liabilities (46,433,890) 73,660,518 

   

Net Cash from Operating Activities Before Income Tax (15,459,920) 40,325,470 

Taxes Paid (796,191) (1,689,589) 

      

Net cash from operating activities -16,256,111 38,635,881 

      

CASH FLOWS FROM INVESTMENT ACTIVITIES     

      

Acquisition of Tangible Fixed Assets (39,032) (443,145) 

Acquisition of Intangible Fixed Assets (97,055) (111,507) 

Financial Acquisitions 39,978 384 

Disposal of Non-Current Assets Held for Sale 0 16 

      

Net Cash from Investment Activities -96,108 -554,252 

      

CASH FLOWS FROM FINANCING ACTIVITIES     

      

Capital Increases 0 0 

Dividends paid 0 (4,387,061) 

Issuance of securitised and subordinated debt 0 0  

Payments related to cash bonds and others 0 0  

Payments related of subordinated liabilities (940) (4,932) 

      

Net cash from financing activities (940) (4,391,993) 

      

Net increase (decrease) in cash and cash equivalents (16,353,159) 33,689,636 

      

Cash and cash equivalents at the beginning of the financial year. 34,025,886 336,250 

      

Cash and equivalents at the end of the financial year 17,672,727 34,025,886 

   
The Certified Accountant  The Board of Directors 

Pedro Baldaque  Luís Fernando Pina Augusto 
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(amounts expressed in Euro) 

Note 1 – Introductory Note 

BNP Paribas Factor - Sociedade Financeira de Crédito, S.A. was constituted on 2 November 1987 with the corporate 

name of BNP Factor - Companhia Internacional de Acquisição de Créditos, S.A. On 01/10/2007 it assumed the legal 

status of IFIC - Instituição Financeira de Crédito [Financing Institution], thus extending, by law, its business scope. 

However, BNP Paribas Factor, SA continued to exercise, exclusively, Factoring activities in their various forms. At 

the end of December 2016, its legal status was changed once again, and the Company assumed the legal status of 

SFC - Sociedade Financeira de Crédito [Financing Enterprise]. 

In September 2019, the Company moved its registered office to: Edifício Urbo, Rua Henrique Pousão, 900, 5th Floor, 

4460-191 Senhora da Hora, municipality of Matosinhos.  

 
The Company operates in both the domestic and international markets (importing and exporting) and is a member 

of the international association of Factoring companies (FCI), which is governed by uniform standards and working 

methods, and through which international market operations are channelled. 

The Company is 99.98% owned by BNP Paribas, S.A. and, therefore, its operations and transactions are influenced 

by the Group's decisions. 

Notes 2 – Basis of Presentation of Financial Statements and Comparability 

The Financial Statements were prepared on the assumption of the continuity of operations, based on accounting 

records and on their supporting documents, kept in accordance with the provisions laid down by the Bank of Portugal, 

following the competency assigned to it by Decree-Law No. 298/92, of 31 December. 

The financial statements as at 31 December 2020 were prepared in accordance with the principles enshrined in the 

International Accounting Standards (IAS) – International Accounting Standards/International Financial Reporting 

Standards (IAS/IFRS), pursuant to Notice no. 5/2015, of 7 December, without exempting accounting requirements 

as regulated by the Bank of Portugal. 

  

Annex to the Financial Statements of 31 December 2020 
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Note 3 – Main Value Criteria Used  

The main accounting policies used in the preparation of the financial statements were the following: 

  a) Assets and Liabilities in foreign currency 

Foreign currency balances were adjusted to the exchange rates of 31/12/2020, according to the "fixing" 

by the Bank of Portugal, as shown in the following table: 

Currency Amount 

USD 1.227 

GBP 0.8985 

JPY 126.45 

  b) Intangible assets 

Under this item, the Company records the acquisition costs of software, or other development projects, 

when their expected use will go beyond the year in which the acquisition took place. 

Intangible assets are amortised according to the straight-line method, on a duodecimal basis, over their 

expected useful life, which, generally, corresponds to a period of 3 years. When the expected useful life 

is longer, the period used is 6 years.  

Software maintenance contracts are recognised as expenses according to their temporal validity.    

   

  c) Tangible assets 

Tangible assets are assets used by the Company in the exercise of its activity and are recorded at 

acquisition cost, including expenses which are directly attributable to it, less accumulated amortisation 

and impairment losses.  

Tangible assets have never been revalued. 

The amortisation of tangible assets is calculated using the straight-line method and in duodecimals, at 

the following amortisation rates, which reflect the useful life of the assets: 

Type of Equipment  Years of useful life 

Furniture and Materials 8  

Machines and Tools 4 – 5 

IT Equipment 3  

Indoor Facilities 8 – 10 

Security Equipment 10  

Other Material 8  
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d) Recognition of expenses and income 

Income and expenses are recognised based on the accrual principle, and are recorded in the periods to 

which they relate, regardless of their receipt and payment, under the following terms: 

-  Interest on bank loans is calculated on a daily basis on the amounts financed and is recorded 

under expenses of the financial year, for the part of the period already elapsed. 

- Fees for Factoring services are classified according to the period that elapses between the 

assignment and maturity of the credit.  

-  For Factoring operations, interest is collected and recorded as income, usually on a monthly basis, 

on the amount advanced and always recorded under the period to which they relate.  

-  Under item "outright purchases", the premium received by the advance payment is classified as 

income according to the period that elapses until maturity of acquired credits. 

-  For credits of doubtful collectability, no interest is accounted for, and will only be recognised as 

income when payment is received. 

  e) Provisions and impairment of non-financial assets 

  Provisions are recognised when the Company: (i) has a current, legal or constructive obligation; (ii) it is 

probable that its payment will be demanded; and (iii) when a reliable estimate of the amount of that 

obligation can be calculated. 

  g) Holidays and holiday allowance 

The amount relating to the period elapsed for vacations and the respective allowance payable in the 

year 2021 is listed under the item “Accrued expenses – From Employee Expenses". 

  h) Recording of Factoring operations 

Non-Recourse Factoring 

  Invoices or other documents provided by Subscribers or their foreign Counterparts for collection, are 

recorded as assets under the item “Credit to Customers", as opposed to item "Creditors for Factoring 

Contracts". 
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  Recourse Factoring 

In Factoring operations with recourse, the amounts advanced to Subscribers are recorded as assets 

under the item "Credit to Customers", and the amounts without advances are recorded in off-balance 

sheet items. 

The Company makes contractual advances to the Subscribers with the limit being the amount of credit 

obtained in Factoring operations that may be advanced, that is, net interest and commission credits and 

a percentage of the factoring operation, where, contractually, advances are not permitted. 

  i) Credit risk 

The credit risk involved in Factoring operations may be fully assumed by the Company, in which case 

the operations are classified as “non-recourse”. However, the Company takes up a re-insurance of the 

non-recourse portfolio (with the exception of the Public Sector and Public Administrations) with an 

Insurance Company, thus sharing the risk of its operations, including those carried out abroad. 

The operations in which the credit risk is assumed by the Subscriber (internal operations) or by its 

Counterpart abroad (import operations), are considered as operations with recourse. 

  j) Deferred taxes 

The Company is subject to Corporate Income Tax (IRC) at normal rates and corresponding Surtaxes 

(normal and state). 

Pursuant to Article 88 of the Corporate Income Tax Code, the Company is subject to autonomous 

taxation on a set of expenses, at the rates provided for in the aforementioned Article. 

According to current legislation, tax returns are subject to review and correction by the tax authorities 

for a period of four years (five years for Social Security) and, thus, the Company's tax returns for the 

years 2016 to 2019 may be subject to reviewal. The Company’s Board of Directors believes that any 

corrections resulting from reviews or inspections by the tax authorities to such tax returns will not, 

however, have any relevant impact on the financial statements. 

The total taxes on profits recorded in the income statement include current and deferred taxes. Current 

tax is determined based on taxable profit for the period, calculated in accordance with the tax rules in 

force, in line with the accounting results adjusted for costs or income not relevant for tax purposes. 

Deferred tax assets and liabilities correspond to the amount of tax recoverable and payable in future 

periods resulting from temporary differences between the value of an asset or liability on the balance 

sheet and its tax base. Deferred tax liabilities are generally recognised for all taxable temporary 

differences. Deferred tax assets are recognised only to the extent that future taxable profits are expected 
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to absorb the deductible temporary differences and tax losses to be used in the future. Deferred taxes 

are calculated based on the tax rates predicted to come into force in the period in which the asset is 

expected to be realised or the liability to be settled. 

k) Main estimates and uncertainties associated with the application of accounting policies 

In preparing the financial statements, the Company calculated estimates and made assumptions which 

affect the amounts of assets and liabilities reported. These estimates and assumptions are re-evaluated 

regularly and are based on a number of factors, including expectations about future events that are 

considered to be reasonable under current circumstances. Estimates and assumptions were used, 

namely in the following important areas: 

i) Customer credit impairment 

The Group's policy requires that the existence of objective evidence of impairment in its credit 

portfolio be assessed regularly. Identified impairment losses are recorded in the income statement 

and are subsequently reversed if there is a reduction in the estimated loss amount in a subsequent 

period. The impairment analysis methodology defined by the Group is in accordance with IFRS 9. 

The adoption of IFRS9 requires the definition and classification, at different stages, of the financial 

assets subject to impairment, according to the evolution of their credit risk from the date of initial 

recognition and their credit risk on the reporting date The credit portfolio is classified into the three 

stages provided for in IFRS9: Stage 1, Stage 2 and Stage 3. 

ii) Taxes on profits 

The Company recognised active deferred taxes on the assumption of the future existence of 

taxable income, based on the tax legislation in force or that already published for future application. 

Any future changes in tax legislation may influence the amounts expressed in the financial 

statements relating to deferred taxes. 

  l) - Changes in accounting policies 

During the financial year no voluntary changes were made to the accounting policies applied in the 

preparation of the financial information related to the previous financial year, which was presented in the 

comparative financial statements.  

 

Note 4 – Inventory of the Securities Portfolio. 

As at 31 December 2020, the Company did not hold any securities in its portfolio. 
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Note 5 – Movement and Balances of Tangible and Intangible Assets  

Annex IV, which shows the movements that occurred in the fixed assets items, is presented separately. 

On 1st October 2019, the urban land held by the Company was appraised, but this did not result in an adjustment of 

the impairment. 

 

Note 6 – Interest - Income and Expenses 

These items consist of the following:  

This table presents the values of interest on short-term loans obtained at positive rates (under expenses) separate 

from those obtained at negative rates (under income). In 2019, these were only presented under expenses at net 

value. 

 

 

 

 

 

 

  2020  2019  

Interest income from:     

Interest from Deposits in a Current Account   - 

Interest from Financial Investments   -  

Interest from Internal Credit   - 

   - With Recourse 2,533,953 3,373,948 

   - Without Recourse 2,543,224 2,197,911 

Short-term loans at negative interest rates 552,427 377,036 

Total Income 5,629,604 5,948,895 

Total Income without separation of negative rates 5,077,177 5,571,859 

Interest expenses with:     

Interest on Other Resources     

   - Interest from Deposits in Current Accounts 320 683 

   - Short-term loans at positive rates 85,716 372,587 

   - Subordinated Loans 940 4,713 

   - Other Interest and Similar Charges 11,635 11,053 

Total Expenses 98,611 389,036 

Total Expenses without separation of negative rates (453,816) 12,000 

Financial Margin 5,530,993 5,559,859 
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Note 7 – Income and Expenses from fees and commissions 

This item consists of the following: 

  2020  2019  

 Fee and commission income:     
   - Commissions Received for Factoring Operations 4,450,948 4,983,422 

   - Other Commissions Received 125,013 132,479 

Total fee and commission income 4,575,961 5,115,901 

 Fee and commission expenses on:     

   - Commissions for Banking Services Provided 283,077 456,855 

Total fee and commission expenses 283,077 456,855 

Net Commissions 4,292,884 4,659,046 

 

 

Note 8 – Employee Expenses 

This item consists of the following: 

   2020  2019  

Salaries of Management and Supervisory Bodies 135,365 138,212 

Salaries of Employees 1,199,144 1,213,736 

Obligatory Social Charges 304,508 304,218 

Other Costs with Employees 359,060 364,389 

Total Employee expenses 1,998,077 2,020,555 

 
 
 
Note 9 – Other administrative expenses 

This item consists of the following: 

  2020 2019  

Water, Energy and Fuel 26,652 57,183 

Fast-wearing materials 20,476 22,922 

Leases and Rentals 160 79,210 

Communications 77,153 85,095 

Travel, Stays and Representation 17,467 61,745 

Publicity and Publications 3,236 7,711 

Maintenance and Repair 17,852 16,280 

Training - 21,782 

Insurances 832,248 732,048 

Specialised Services 903,099 1,162,055 

External Services 433,674 531,816 

Other Expenses 31,968 28,474 

Total of other administrative expenses 2,363,985 2,806,320 
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Note 10 – Other operating income and expenses 

This item consists of the following: 

  2020 2019 

Gains with Financial Operations 0  0  

Losses with Financial Operations 2,843 5,729 

Foreign exchange rate differences [profit or losse (-)] 
(net) 

2,843 (5,729) 

 

  2020 2019 

Gains with Non-Financial Assets 0 0 

Losses with Non-Financial Assets 0 5,415 

Total gains or losses with non-financial assets 0 (5,415) 

Other Gains from Exploration Results 4 4,632 

Reimbursement of Expenses 137,817 237,032 

Recovery of Credit and Interest 6,793 177,715 

Income from Services Provided 368,239 365,411 

Other Operating Income 847,463 471,746 

Total of Other Operating Income 1,360,316 1,256,535 

Other Losses with Financial Operations 3,828 104 

Direct Taxes     

   - Local Taxes on Property 447 454 

   - Contribution to the Resolution Fund 0 8,999 

   - Contribution on the Banking Sector 0 0 

Membership fees and Donations 35,420 15,828 

Other Operating Expenses 358 66,374 

Total of Other Operating Expenses  40,053 91,758 

Net Value 1,320,263 1,164,777 

 

The item "Reimbursement of Expenses" for 2019, includes the amount of 235,072 EUR received from Coface 

Insurance Company as a no-claims bonus for 2018. In 2020, this value amounted to 136 787 EUR. 

Additionally, in the item “Other Operating Income”, included in 2019 is the cancellation of specializations made 

regarding the cost of the Contribution on the Banking Sector, in the amount of 348,457 EUR, as well as the 

contribution towards the Group’s GFCC (Global Factoring Competence Centre), which was not invoiced, in the 

amount of 111,069 EUR.  

In 2020, the amount of 357,724 EUR is also included in this item, and relates to the recovery of the Contribution to 

the Banking Sector paid in 2018, after the filing of an administrative claim which the Tax Authorities ruled in favour. 

Also included in this item, is the cancellation of expert fees from previous years relating to commissions to be paid 

to other factoring companies in the Group, but which turned out to be not due, in the amount of 428,683 EUR.  

The expense indicated as “Contribution to the Resolution Fund” in 2019, results from the payment that had to be 

made regarding the collaterals for this fund, while the Company was a member of the said Fund. After having 
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requested to leave the fund, already in 2018, this amount needed to be settled in 2019, according to the rules of the 

Fund. At the moment there are no contingencies nor contributions due to this Fund by the Company. 

 

Note 11 – Cash, cash balances with central banks and other demand deposits 

This item consists of the following: 

  31/12/2020 31/12/2019 

Cash 469 1,889 

Demand deposits at Credit Institutions 17,672,258 34,023,997 

Total 17,672,727 34,025,886 

 

Note 12 – Financial assets at amortised cost - Credit to Customers 

As of 31 December 2020 and 2019, this balance consists of the following: 

 
31/12/2020 31/12/2019 

Credit not overdue 
  

With recourse 10,893,084 10,205,123 

Without recourse 386,213,362 421,994,592 

Subtotal 397,106,446 432,199,716 
      

Interest and commissions approved (2,325,650) (2,164,711) 
      

Overdue credit and interest     

Credit granted to Central and Local Administration 127,206,501 108,028,649 

Credit granted to other entities:     

<3 months 12,362,700 20,315,392 

Between 3 and 6 months 0 908,934 

Between 6 and 12 months 33,406 1,654,892 

>12 months 8,000,468 6,705,257 

Subtotal 147,603,076 137,613,124 
      

Credit portfolio impairment, of which:     

· Collective Analysis (IFRS 9) (690,725) (88,150) 

· Individual analysis (overdue credit and of doubtful   
collectability) 

(7,238,584) (7,535,916) 

Subtotal (7,929,309) (7,624,066) 
      

Total 534,464,563 560,024,063 

As at 31 December 2020, recourse contracts which were invoiced but not forwarded amounted to 32 161 176 EUR, 

and are recorded under the off-balance sheet item "Recourse Contracts – Unfunded Invoices". 
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Thirty days after the due date of invoices or other documents, the Company transfers the amounts to “Overdue 

Credit”. In addition, in the case of recourse factoring operations, amounts due may be returned to the Subscriber 

after 90 days from the due date. 

As at 31 December 2020, the advances made to the Company's customers amounted to approximately 86.13% of 

the total credit granted to that day. It was distributed as follows: 

Advances 

 
31/12/2020 31/12/2019 

   Without recourse 457,851,712 485,242,381 

   With recourse 11,305,736 10,706,497 

During the year 2020, the movements that took place, involving credit impairment, are broken down in the following 

table: 

 Opening balance 
(31/12/2019) 

Capital 
increases 

Reversions Utilizations 
Closing balance 

(31/12/2020) 

Credit Impairment      

 - Individual Analysis 7,535,916 35,646 (36,102) (296,876) 7,238,584 

 - Collective Analysis 88,150 631,825 (29,250) - 690,725 

 7,624,066 667,471 (65,352) (296,876) 7,929,309 

The utilization of credit impairments following individual analysis, results in the total elimination of the balance sheet 

(write-off) of credits, previously provisioned in their entirety. 

Given the current pandemic, the Company also decided to set up a provision resulting from an additional collective 

analysis, to cover any losses derived from it, in the amount of 544,000 EUR. This value was based on the historical 

cost of risk rates at the time of the financial crisis in Portugal, from 2010 to 2014. 

Risk Management 

BNPP Factor, S.A.'s risk management policy is based on ongoing monitoring and analysis of risks arising from the 

financial instruments to which it is exposed, in order to eliminate or mitigate the effect of these risks. 

Operational Organisation 

BNP Paribas Factor, S.A.’s global risk management is the responsibility of the Executive Committee, made up of: 

Risk Management; Financial Management; Compliance Management; Customer Relations Management and 

Commercial and Marketing Actions Management; and by the Managing Director/Chief Executive Officer - who is 

responsible coordinating this body.  

All procedures and actions to be undertaken towards good risk management in all its aspects, are duly documented, 

and an adequate distribution of functions and competencies has been assured. 
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Credit Risk 

BNP Paribas Factor, S.A. carries out, exclusively, the Factoring activity, which consists of acquiring short-term credits 

for the supply of goods and services to a company, so that its credit risk is limited to the debtor in the case of Non-

Recourse Factoring and to the Subscriber in the case of Recourse Factoring. 

With the exception of credit to the Public Sector and to Public Administration, all non-recourse credits are covered 

by a credit insurance policy. Only recourse credits with advances, and even those with debtors’ limits, present a 

direct risk to the Company. 

Specifically in the Credit Risk area, and within the powers assigned to it, Risk Management has full autonomy and 

independence to perform assessments, based on the following indicators: 

Debtors: 

 Acceptance or non-acceptance of the limits imposed to debtors by Credit Insurance Companies. 

 Acquired payment experience; 

Subscribers:  

 Non-existence of incidents and defaults, seizures or debts to Treasury and Social Security; 

 Limits of exposure to credit risk; 

 Credit reports by specialised companies; 

 Analysis of the economic and financial situation; 

 Reports of visits to Subscribers; 

 Analysis of the suitability of factoring to the business; 

 Sectoral analysis. 

At the highest level, depending on the risk profile of the Subscribers, and in accordance with its delegated powers, 

Risk Management, after a positive assessment, submits it to BNPP Factor’s Risk Management Committee in France. 

The Committee, in turn, and in accordance with the powers assigned to it, validates and returns, or, if necessary, 

sends its positive assessment and grading to the specialized Division of the BNP Paribas Group, S.A. (GRF – Group 

Risk Factoring) for validation, the final decision being the responsibility of the General Directorate. Dossiers outside 

the scope of the General Directorate will be ratified at the next Board of Directors meeting. 

Write-Off 

BNP Paribas Factor, S.A., writes-off credits on assets of operations that are considered unrecoverable, through 

insolvency certificates or other equivalent documents, and whose provisions and impairments are made up of the 

total standing credit in the month prior to the month of write-off. 
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Impairment reversal 

Risk Management assesses the individual evolution of credits subject to impairment on a monthly basis, and, in 

cases where there is a favourable evolution, together with General Management, it informs Financial Management 

of the adjustment which it considers will provide adequate coverage. 

Impairment Calculation Methodologies 

There is an internal structure, duly documented and approved by General Management, for the monthly economic 

assessment of credit risk, which is carried out by Risk Management with the support of Customer Relations 

Management. It is the responsibility of Risk Management to present and discuss the monthly impairments 

calculations with General Management, who will then decide whether any capital increases or reversions should be 

carried out. 

The auditing and accounting of impairments and provisions are the responsibility of Administrative and Financial 

Management. 

As from 1st January 2018, the assessment of the credit portfolio’s impairment began to be carried out in accordance 

with IFRS 9, whilst taking into consideration the specificities of this activity. The analysis is performed according to 

the approaches explained in the following points. 

Credits with and without signs of impairment - definition: we consider credits with signs of impairment, all credits in 

which there are delays or changes in the usual method of payment. In addition, we consider signs of impairment all 

negative external information, such as: lowering of the credit limit by the insurance company; changes in the score 

given by commercial information companies (Iberinform); the existence of incidents; debts to Treasury and Social 

Security; and late payments registered at the Bank de Portugal. 

Model for the Collective Analysis of Impairment 

The calculation of collective impairment is based on the rules and the model created by the Risk Department of the 

Global Factoring Competence Centre under the provisions of IFRS 9, duly approved by Financial and Risk 

Management of the BNP Paribas Group. 

Since BNPP Factor is not under the prudential rules of the advanced Basel II model, and for IFRS 9 impairments to 

accurately reflect the economic reality of factoring, the model used is the Simplified Model V9.3., chosen by the 

Group. 

The parameters for measuring expected credit losses are defined according to the underlying exposures, both at the 

level of client risk (recourse contracts) and debtor risk (non-recourse contracts). 
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Given the type of product, the fact that the credit portfolio is distributed among a very large number of debtors from 

various sectors, we did not detect differentiating risk characteristics which would justify a segmented analysis in the 

calculation of the collective assessment of expected credit losses. 

Regarding the exposure of the Portuguese public sector to debtor risk, concentrated especially in Public Hospitals, 

although we considered their expected credit losses to be zero, based on prudential criteria, we chose to include the 

exposure on these entities in the calculation of the model of existing global impairments. 

The value of the impairments is the result of the multiplication of the ratio of expected losses by the performing 

exposure on the reporting date. The expected loss ratio is calculated taking into account the credit portfolio’s historical 

data, namely the losses incurred in the period (variation in provisions in the period (n and (n-1)) + write-offs in period 

n) on the exposure of the portfolio on the reporting date (EAD - Exposure at Default). 

These ratios are calculated differently for the debtor risk (non-recourse exposure, classified as "trade receivables") 

and for client risk (exposure amounts with advanced recourse, classified as "trade receivables"). 

Finally, the expected loss in the reporting period results from exposure (debt risk and adherent risk) at that date 

multiplied by the average loss ratios expected in the last 5 years for each of these portfolio segments. 

A non-performing credit will be transferred to Stage 3, subject to a specific provision. 

Credits classified as Stage 3 are not taken into account in calculating the collective impairment of the performing 

credits, being subject to specific individual impairments. 

Individual Impairment Analysis 

Whenever situations that constitute inadequate difficulties or behaviours are detected, they will immediately be 

placed on the Watch-list, where they will be permanently monitored and appropriate decisions will be taken in order 

to reduce or avoid losses. The calculation of each individual impairment is done credit by credit when there is 

evidence of the existence of individual impairment, among others, the following: 

 Incidents and Infringements; 

 Incidents registered in the Central Credit Register of the Bank of Portugal; 

 Risk alerts that point to a deterioration in the status of the company or group; 

 Seizure of accounts; 

 Insolvency or Special Revitalisation Process (PER) applications 

 Debts to Treasury and Social Security; 

 Significant increase in the probability of default; 

 Deterioration of accounts; and 

 Existence of payments made by debtors directly to the Subscriber, without the latter returning them to 

BNPP Factor. 
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In addition, individual impairment analysis tests are carried out annually on 31 December. 

Based on the criteria formally defined in the procedure written for this test, a universe of clients is selected for whom 

a customer form is filled in with the following information: 

 Credit report of specialised companies; 

 Centralisation of Responsibilities with the Bank of Portugal; 

 Tax and Social Security Authorities’ updated Certificates; 

 Sharing of responsibilities within Factor; 

 Financial information covering the last 2 years, preferably broken down by the credit analysis 

department; and 

 Income statement and justification of possible impairments 

It should be noted that the amount of credit impairment is estimated based on the expected cash flows and on 

estimates of the recoverable amount. These estimates are calculated based on assumptions made from the historical 

information available and from the assessment of each client’s individual status. 

As of 2020, a line-by-line quarterly analysis of credits overdue for periods longer than 90 days has been performed, 

in order to anticipate the existence of any objective signs of impairment. 

Credit Restructuring 

BNPP Factor, S.A., seeks, as a general rule, that credit restructuring be non-judicial (as it can extend the maturity 

period through monthly payments), with the inclusion of interest due and almost due.  

In case of failure to comply with the agreed plan, judicial proceedings, for the entire debt, will be initiated. If credit 

restructuring is not feasible, it is immediately referred for judicial execution. 
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Note 13 – Debts to credit institutions 

 As at 31 December 2020 and 2019, this item consists of the following: 

   31/12/2020 31/12/2019 

At sight     

Bank overdrafts 358,642 122,758 

Short term     

Hot Money 375,802,771 419,310,236 

Discounted bills     

Total 376,161,413 419,432,994 

These loans bear interest at Market Rates.     

The amounts of the debts under "Funds from Other Credit Institutions", broken down according to their residual 

duration, according to the following maturities: 

  Debts to credit institutions 

  2020 2019 

- Up to 3 months  376,161,413 419,432,994 

- From 3 months to 1 year  - - 

- From 1 year to 5 years  - - 

- Longer than 5 years  - - 

- Indeterminate Duration  - - 

Note 14 – Balances and Transactions with Related Entities 

As at 31 December 2020, the main balances and transactions with BNP Paribas Group entities were as follows: 

 
 BALANCE SHEET 

 2020 2019 

Assets    

Availability at other credit institutions  17,462,298 31,359,967 

Financial Investments held at other credit institutions 0 0 

Other income receivable 6,800 0 

Liabilities   

Funds belonging to others credit institutions  376,161,413 419,657,067 

Interest from funds belonging to others credit institutions  (8,805)  (2,848)  

Others liabilities  419,620 169,734 

Subordinated liabilities  7,987,979 7,987,979 

  Debts to related companies included under item “Funds belonging to other credit institutions”: 

 2020 2019 

- At sight. 376,161,413 419,657,067 

- Up to 3 months    

- From 3 months to 1 year    

- Longer than 1 year     
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  INCOME STATEMENT 

 2020 2019 

Revenue   

   Interest from Financial Investments 0 0 

   Interest from Financing (negative rates) 552,427 377,035 

   Other revenue and operating income 30,503 35,602 

Expenses   

   Interest and similar charges 86,976 377,968 

   Other commissions paid 166,580 302,783 

   Other operating charges and expenses 1,037,618 669,449 

 

 

Note 15 – Subordinated Loans 

This item refers to two securitised loans in the amounts of 4,987,979 EUR and 3,000,000 EUR, with a subordination 

clause, obtained from BNP Paribas, in accordance with Notice No. 12/92 of 29 December 1992, which is currently 

revoked. They can only be reimbursed on the borrower’s request and with the pre-agreement of the Bank of Portugal. 

 These loans bear interest on a quarterly basis, and are paid in arrears at the 3-month Euribor interest rate plus a 

spread of 0.4%. Interests are shown in the following table: 

Accrued Interest (2019) 
(1) 

Imputed Interest 
(2) 

Accrued Interest (2020) 
(3) 

Interest paid 
(4) = (1)+(2)-(3) 

4,932 940 0 5,872 

 As subordinated liabilities with indeterminate maturity, these loans are considered for the purpose of determining the 

Company's own funds, in accordance with Bank of Portugal’s legislation. 

 

Note 16 – Provisions 

As at 31 December 2019, the Company had not made any provisions, nor were there any movements in 2020. 
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Note 17 – Other Assets and Liabilities 

As at 31 December 2020 and 2019, these items consist of the following: 

 31/12/2020 31/12/2019 

Commissions Receivable from Correspondents 369,110 33,255 

Deferred Charge Expenses  231,200 64,836 

Debtors and Other Financial Investments 112,065 42,705 

Other accounts pending settlement – Assets:   

           Receivables to be confirmed 1,052,821 891,826 

           Operations pending settlement 254,305 427,169 

Total 2,019,501 1,459,790 

Charges Payable:   

           Funds from Credit Institutions  (8,805) (3,139) 

           Employee Expenses      477,066 470,232 

           Operating Lease Rentals 520,665 574,655 

           Other payables 561,049 1,083,008 

Public Administrative Sector   

           VAT - Payable 55,392 83,898 

           Income tax withholdings 28,444 35,961 

           Stamp duty withholdings 109,279 139,957 

           Social Security Contributions 31,113 31,830 

           Contribution to the Banking Sector 0 0 

Factoring Contract Creditors 69,316,978 67,236,312 

Other Suppliers 80,283 205,967 

Dividends payable 3,984,578 0 

Other accounts pending settlement – Liabilities:   

           Amounts pending collection 10,624,683 15,193,480 

           Operations pending settlement 445,301 566,528 

Total 86,226,024 85,618,689 

As at 31 December 2020, the item “Other Accounts Pending Settlement - Assets” includes, as its most relevant 

amounts, 216,414 EUR of interest to be charged to Subscribers regarding December’s advance money, and 17,813 

EUR worth of indemnities receivable from the credit insurer. 

Also as at 31 December 2020, the item "Other Accounts Pending Settlement - Receivables" in the liabilities section, 

refers to transfers, received from debtors in the last days of the month, which were awaiting inclusion in their 

respective invoices. Most of this amount was settled during the first days of January 2020 and refers to item "Credit 

to Customers".  

On the contrary, in the assets section, the item "Other Accounts Pending Settlement - Receivables to be confirmed" 

refers to amounts already included in their respective invoices on 31 December, which, for operational reasons, are 

only accounted for on the first days of January. 

Regarding the item "Other accounts pending settlement – Liabilities" has as its most relevant amounts, and in 

addition to the amounts charged already mentioned, 397 193 EUR which include amounts received not yet charged 

due to lack of payment details, and another 2 960 EUR estimated payable commission. 

Finally, it should be noted that, by virtue of the Bank of Portugal's recommendations, issued in Circular Letter 

CC/2020/0000021, extended until 1st January 2021 by Circular Letter CC/2020/0000050, later revoked due to 
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expiration, the dividends for 2019 were not paid to shareholders, despite having been distributed, according to the 

proposal approved at the general assembly held on 27 March 2020. 

 
Note 18 – Non-current assets held for sale   

After the reclassification of a property under this item to “Fixed Assets”, which took place in 2019, there were no 

other movements. Thus, as at 31 December 2020, there were no assets recognized under this category. 

 

Note 19 – Average number of employees distributed among large professional categories 

Administration/Management 6  

Framework  6  

Other functions  22  

Total 34  

 

Note 20 – Salaries paid to Management and Supervisory Bodies  

The amounts paid in salaries to the Management and Supervisory bodies during the 2020 financial year were as 

follows: 

 2020 2019 

Board of Directors  98 464 98,273 

Single Audit  36,900 39,939 

There are no commitments with retirement pensions, nor are there any advances, credits or commitments as regards 

members of the governing bodies. 

 

Note 21 – Amounts expressed in foreign currency 

The amounts expressed in foreign currency, which were converted into the currency in which the annual accounts 

are presented, the Euro, are the following: 

 2020 2019 

Assets  7,666,586 23,212,041 

Liabilities  7,753,601 23,617,057 

 

 



         Annual Report and Accounts 2020   
  

 
 
 

33 

Note 22 – Income Statement and Balance Sheet elements brought about by business sectors and geographic 

markets 

Since the Company’s main line of activity - Factoring directed to companies - is developed, exclusively, in Portugal, 

all the income generated result from operations carried out here, even though some of them have been obtained 

through import and export operations. 

 

Note 23 – Taxes 

The Corporate Income Tax (IRC) recorded in the income statement for the period ended 31 December 2020 has 

been adjusted due to the fact that deferred taxes have been accounted for. 

The details of the amounts and nature of the tax assets and liabilities recorded as at 31 December 2020 and the 

movements which took place in the financial year ended, are summarized in the following table: 

Current deferred taxes 
Balances as at 
31 December 

2019 

Income statement 
Balances as at 31 
December 2020 Increase in the 

financial year 
Decrease in the 
financial year 

Deferred tax assets through Provisions, Impairment 
and temporary differences  

203,567 135,579 0 339,146 

IRC (Corporate Income Tax) and Recoverable state 
surtax 

377,187 - (775,460) (398,273) 

Deferred tax liabilities - - - - 

Total 580,754 135,579  (775,460) (59,127) 

The change in deferred tax assets is related to the evolution of collective impairments for loans granted, constituted 

according to standard IFRS 9, and which are not tax deductible, thus generating temporary differences. 

The breakdown of income tax items in the Profit and Loss Account as at 31 December 2020 and 2019, is as follows: 

Taxes (in Profit and Loss Account) 31/12/2020 31/12/2019 

Current tax   

for the year (estimated tax) 1,554,094 1,335,963 

correction related to previous financial years 17,558 1,227 

Deferred tax (135,579) 34,345 

Total taxes on income 1,436,072 1,371,535 

Income before taxes 5,868,390 5,798,843 

Tax Burden 24,5% 23,7% 
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The reconciliation between the nominal and effective tax rate for the 2020 financial year, is shown in the following 

table: 

Tax rate reconciliation 31/12/2020 

Income before taxes 5,868,390 

Tax at nominal rate (21%) 1,232,362 

   

Municipal surtax 92,208 

State surtax 139,415 

Autonomous taxation 31,566 

Excess/insufficient tax estimate 17,558 

Other permanent differences 58,544 

   

Income Tax 1,571,652 

Effective tax rate 26,8% 

 

In the 2020 financial year, the effective tax rate, that is, the expense with taxes on earnings before taxes, reached 

26.8%. 

 

Note 24 – Consolidation of the Company's Accounts  

The Company's accounts are covered by the consolidation of BNP Paribas, headquartered at Boulevard des Italiens 

16, Paris, France. 

 

Note 25 – Movement in Net Equity 

The movements in net equity during the 2020 financial year, were the following: 

  
Subscribed 

Capital 

Reserves and Retained Earnings 

Net profit  Legal 
Reserve 

Free and Deferred 
taxes 

Results carried 
forward 

Total 

       

Balances as at 31/12/2019 13,150,000 8,822,075 55,556,431 3,468,042 67,846,549 4,427,308 

Adjustments IAS/IFRS -  - -    
Appropriation of the net profit for 
2019 

- 442,731 - - 442,731 (442,731) 

Dividends -  - - - (3,984,577) 

Net profit for the financial year                -                                                                     -                                                                 -                                                                 -                                   4,432,317 

Balances as at 31/12/2020 13,150,000 9,264,806 55,556,431 3,468,042 68,289,280 4,432,317 

In accordance with Paragraph 1, no. 1, of Decree-Law No. 298/92 of 31 December (published in the Portuguese 

Official Gazette, 1st Serie-A, no. 301, of 31/12/1992), the Company shall establish a legal reserve, corresponding to 
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10% of the net profit of each financial year, up to an amount equal to the share capital.  This reserve may only be 

used under special circumstances to cover losses or to increase capital.  

As at 31 December 2020, the Company's share capital stands at 13,150,000 EUR, represented by 2,630,000 shares 

with a nominal value of 5 EUR, which are fully subscribed and paid-up. 

BNP Paribas, S.A. holds 99.98% of the subscribed capital. 

 

Note 26 – Accounting standards and interpretations issued recently 

New standards and alterations to existing standards which became effective on 1st January 2020: 

 IAS 1 and IAS 8 - “Definition of Material” -These amendments introduce changes to the definition of 

“material”, and are part of IASB’s broader “Disclosure Initiative” project. The changes introduced clarify the 

fact that mentioning unclear information has an effect similar to omitting or distorting such information, 

requiring that the entity assess its relevance when considering the financial statements as a whole. 

Clarifications are also made as to the meaning of “main users of financial statements”, these being defined 

as “current and future investors, lenders and creditors” who depend on the financial statements to obtain a 

significant amount of the information they require. 

European Union Endorsement Regulation: Regulation (EU) No. 2019/2104 of 29 November. 

Effective Date: Annual periods beginning on or after 01 January 2020. 

 Conceptual framework - “Changes to other IFRSs” - As a result of the publication of the new Conceptual 

Framework, IASB introduced changes to the text of several standards and interpretations, including: IFRS 

2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, 

SIC 32, in order to clarify the application of the new definitions of asset/liability and expense/income, as well 

as some of the characteristics of financial information. Whenever possible, the changes are to be applied 

retrospectively. 

European Union Endorsement Regulation: Regulation (EU) No. 2019/2104 of 29 November. 

Effective Date: Annual periods beginning on or after 01 January 2020. 

 IFRS 16 - “COVID-19-Related Rent Concessions” - In view of the pandemic caused by the new corona virus 

(COVID-19), lessors have granted concessions to lessees with regard to lease rentals, which can take 

different forms, such as the reduction, pardon or deferment of contracted rents. 

This change to IFRS 16 introduces a practical expedient for lessees (but not for lessors), which exempts 

them from assessing whether the concessions granted by lessors under the COVID-19 context, and solely 

these concessions, qualify as alterations to the leases. 

Lessees who choose to apply this exemption, have to account for the change to lease payments as variable 

leases during the period(s) in which the event or condition leading to the reduction in payment occurs. 
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The practical expedient is only applicable if all the following conditions are present: 

o The change to lease payments results in a revised fee for the lease that is equal to, or less than, 

the fee in force immediately prior to the alteration; 

o Any reduction in lease payments only affects payments due on or before 30 June 2021; and 

o There are no substantive changes to other terms and conditions of the lease. 

This change is applied retrospectively with its impact being reflected as an adjustment to retained earnings 

(or another equity component, as appropriate) at the beginning of the annual reporting period in which the 

lessee first applies the change. 

European Union Endorsement Regulation: Regulation (EU) No. 2020/1434 of 9 October. 

Effective Date: Annual periods beginning on or after 01 June 2020. 

 

Note 27 – Commitments to third parties not included in the Balance Sheet 

As of 31 December 2020, the Company had revocable (non-binding) commitments related to credit lines not used 

by its Subscribers in the amount of 492,898,989 EUR. 

 

Note 28 – Subsequent Events 

After the substantial increase in new corona virus infections after Christmas, on 15 January 2021, the Portuguese 

Government approved a decree renewing the state of emergency to combat the pandemic. This new lockdown, 

which should last until the beginning of April 2021, incorporates very restrictive circulation measures (national and 

international), the closing of commercial establishments and schools.  

These measures, which aim to contain the third wave of the pandemic in Portugal, could have an economic and 

social impact on families and companies (increase unemployment, lower consumption, decrease sales, etc.) and 

affect, in a negative manner, the prospects of the Portuguese economy for 2021.  

At this moment, we are not able to quantify the real impact of these and other measures that may be taken in the 

future, yet we can safely anticipate that the economic risks on the national economy will be considerable. 

And, following on from this, they may impact the Company's performance negatively during the current year. 

 

Porto, 1st March 2020 

 The Certified Accountant                                                                                The Board of Directors 
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  Tangible and Intangible Assets        ANNEX IV 

          (values in Euro) 

A C C O U N T S 

Balance of the 2019 
Financial Year 

Increases 

Transfers 
Depreciation 

for the 
Financial Year 

Regularisations/Impairments 
Write-offs 

(Net) 
Net value as at 

31/12/2020 Gross 
Value 

Accumulated 
Depreciation 

Acquisitions 
Revaluations 

(Net) 

                   
INTANGIBLE FIXED ASSETS                   
 

                  
 Establishment Expenses                   
 

                  
 Automatic Data Processing Systems (Software) 560,751 120,392 - - 93,150 134,503 - - 399,006 
 

                  
 Other 203 203 - - - - - - 0 
                   
TANGIBLE FIXED ASSETS                   
 

                  
Assets at the Company’s Service 227,442 39,912 -    77,449 21,170 - - 243,809 
 

                  
Operating Lease Assets (Right-of-Use) 718,843 161,424 51,974 - - 111,967 - -141 497,567 
                   
Equipment 270,423 147,356 24,083   -  41,087   - 106,063 
 

                  
Works of Art - - - - - - - - 0 
 

                  
Land 1,725,591 816,591 - - -   - - 909,000 

                   
Other Tangible Fixed Assets - - - - - - - - - 
                   
CAPITAL WORK IN PROGRESS                   
 

                  
Assets at the Company’s Service 62,501 - 14,948 - (77,449)   - - - 
 

                  
Automatic Data Processing Systems (Software)  93,150 - 3,904 - 93,150 - - - 3,904 
                   
Equipment                   
          

T O T A L S 3,658,904 1,285,878 94,909  0 0  308,727 0 0 2,159,349 

 
The Certified Accountant  The Board of Directors 

Pedro Baldaque  Luís Fernando Pina Augusto 
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Statutory Auditor´s Report 

(Free translation from a report originally issued in Portuguese language. In case of doubt the 
Portuguese version will always prevail) 

 

Report on the Audit of the Financial Statements  

OPINION 

We have examined the attached financial statements of BNP PARIBAS FACTOR – SOCIEDADE FINANCEIRA 

DE CRÉDITO, S.A. (also denominated as “Entity”), which include the Balance Sheet as at 31 December 

2020 (showing a total amount of 556 645 287 euros and a positive Equity of 85 871 597 euros, including 

a profit for the year of 4 432 317 euros), the Income Statement, the Statement of Changes in Equity and 

the Cash-Flow Statement for the year then ended, and the corresponding Notes which include a 

summary of significant accounting policies.  

In our opinion, the attached financial statements, present a true and fair view, in all materiality relevant 

aspects, of the financial position of BNP PARIBAS FACTOR – SOCIEDADE FINANCEIRA DE CRÉDITO, S.A. as 

at 31 December 2020, the results of its operations and its cash flows for the year then ended, in 

accordance with the International Financial Reporting Standards («IFRS»), as adopted by the EU. 

BASIS FOR OPINION 

We conducted our audit in accordance with the International Standards on Audit (ISA) and other 

Standards and Technical and Ethical Recommendations of the Chamber of Statutory Auditors. Our 

responsibilities under these standards are described in the section "Auditor's Responsibilities for the 

Audit of Financial Statements" below. We are independent of the Entity according to the law and we 

comply with the other ethical requirements under the Code of Ethics of the Chamber of Statutory 

Auditors. 

We consider that the audit evidence we have obtained is sufficient and appropriate to provide a 

reasonable basis to express our opinion. 
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RESPONSIBILITIES OF THE MANAGEMENT 

The Management is responsible for: 

▪ the preparation of financial statements that give a true and fair view the Entity's financial position, 

financial performance, and cash flows in accordance with IFRS, as adopted by EU; 

▪ the preparation of the Management Report’s in accordance with applicable law and regulations; 

▪ designing and maintaining an appropriate internal control system to enable the preparation of 

financial statements free from material misstatement, whether caused by fraud or error; 

▪ the adoption of accounting policies and principles appropriate in the circumstances; and 

▪ assessing the Entity's ability to continue as a going concern, and disclosing, as applicable, the 

matters that may cast significant doubt about the Entity´s ability to continue as a going concern. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS 

Our responsibility is to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor´s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that 

an audit conducted under ISA will always detect material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements. 

As part of an audit in accordance with ISA, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

▪ identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations or the override of internal 

control;   

▪  obtain an understanding of the internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Entity’s internal control; 

▪ evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management; 

▪ conclude on the appropriateness management´s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our auditor´s report 
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to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor´s 

report. However, future events or conditions may cause the Entity to cease to continue as a going 

concern; 

▪ evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation; 

▪ communicate with those charged with governance, regarding among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

Our responsibility also includes the verification that the information contained in the management report 

is consistent with the financial statements. 

Report on the other legal and regulatory requirements  

ON THE MANAGEMENT REPORT 

Pursuant to article 451.º, n.º 3, al. e) of the Portuguese Company´s Code, it is our opinion that the 

management report was prepared in accordance with the applicable legal and regulatory requirements 

and the information contained therein is consistent with the audited financial statements and, having 

regard to our knowledge and assessment over the Entity, we have not identified any material 

misstatements. 

 

Lisbon, 29th March 2021 

 

   

Mazars & Associados, Sociedade de Revisores Oficiais de Contas, S.A. 

Represented by Dr. Fernando Jorge Marques Vieira (Revisor Oficial de Contas nº 564) 
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