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Annual Report of the Board of Directors 

 

Dear Shareholders, 

Pursuant to the law and the statutes of our Company, we hereby submit the Annual Report and Accounts for the 

2018 financial year for your appraisal, discussion and vote. 

 

International Framework 

In 2018, economic growth in the eurozone and in the European Union reached 1.8% (in 2017 it had been 2.4%), 

the lowest in the last 5 years according to estimates published by Eurostat. The agency's estimates pointed to a 

slower deceleration in 2018 (2.1%), 2019 (2.0%) and 2020 (1.9%),  

The European Commission's pessimistic projections are based on the most negative cyclical moment of the 

German economy (which saw a decline in growth in the last quarter of 2018), as well as the Italian economy 

(which went into recession in the fourth quarter of 2018).  

Still according to European Commission projections, over the next two years, the GDP in the eurozone is 
expected to slow down, in line with the decrease in foreign trade and as the global economy enters more 
turbulent waters. 

The risks associated with the conclusion of the Brexit negotiations, the geopolitical tension between the US and 

China, and a greater propensity for protectionist policies, are still present.  

 

The Portuguese economy 

Following the trend of the European economy, the Portuguese economy grew 2.1% in 2018 (lower than the 2.7% 

of 2017 and slightly below the expected 2.3%). Nevertheless, the Portuguese economy has been growing for 9 

consecutive quarters in convergence with the European Union. For both 2019 and 2020, the European 

Commission estimates a growth of 1.7%. 

According to the National Statistics Institute (INE), the Portuguese GDP recorded identical changes: 1.7% in the 

4th quarter (2.1% in the previous quarter), as a result of the decrease in external demand (deceleration in the 

volume of export of goods and services). On the contrary, domestic demand has seen an increase as a result of 

investment and private consumption. GDP’s year-on-year growth stood at 0.4% in the 4th quarter (a variation of 

0.3% from the previous quarter). 

In the 4th quarter, the unemployment rate was 6.7%, the same as in the previous quarter, and 1.4 percentage 

points lower than in the same quarter of 2017. This particular value continues be the lowest rate in the trend 

which began in the 1st quarter of 2011. In 2018, the unemployment rate was 7.0%, having fallen by 1.9 

percentage points when compared to 2017. 

Portuguese public debt, as a percentage of GDP, decreased in 2018, representing 121.1% of the GDP at the 

end of the year (in 2017 it had reached 125.6%) according to INE data.  
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Factoring Market  

 

The Leasing and Factoring Association (ALF) continues to publish, exclusively, this sector’s estimates. 

It is estimated that factoring increased by 17.1% during 2018, with the largest contribution having come from 

international factoring, with an increase of 20.1%. As for domestic factoring, it is estimated that there was an 

increase of 10.8%. 

In 2018, the total volume reached 25,3 billion EUR (+17% when compared to 2017). 

In Portugal, the factoring market continues to be one of the most mature in Europe, with a penetration level of 

14% in 2018. 

 

Changes in society 

 

In 2018, the Company recorded an increase in its net banking income to 11,175,000 EUR (+10%). Strong 

commercial action, a favourable economic environment, a stable client portfolio and low risk costs were the main 

elements contributing to this increase. Despite this, the strong market competition persisted and, as a result, a 

deterioration of the trade margins was felt.  

BNP Paribas Factor, SFC, S.A.’s main objectives continue to be the growth of its net banking income and the 

profitability of its share capital, through the stabilisation of operating costs and the maintenance of low risk costs. 

In spite of the extremely competitive scenario experienced in 2018, with the main banks investing in Factoring 

and the entry of new players into this segment, the Company remains among the TOP 5 factoring companies in 

Portugal.  

Operating income 

The Company recorded a 12% increase in its financial margin, which amounted to 6,383,000 EUR. Following the 

same trend, commissions increased by 8% to 5,123,000 EUR. This growth is explained by the acquisition of new 

clients, the stability of the current portfolio and the associated low risk costs. 

Operating costs 

The costs incurred by the Company were below budget, and therefore, a positive impact on the cost/income ratio 

which improved to 44% (in 2017 it had stood at 49%), was recorded. 

Cost of risk 

Even though the situation continued to be difficult, the Company was able to reduce, significantly, the loss ratio, 

and managed to recover customer provisions. The cost of risk was positive in the period. 

 

Company’s Positioning 

BNP Paribas Factor SFC S.A. began operating in November 1987, having being the Group's first factoring 

company. The BNP Paribas Group has created a European network of factoring companies, through the creation 

of new companies and the acquisition of others, having achieving leadership of the sector. 
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One of the objectives of BNP Paribas Factor SFC S.A. is to maintain its development project in the Portuguese 

factoring market, whilst supporting national companies in the domestic and international markets, as well as 

increasing market share and consolidating its position in the industry’s ranking. 

In 2018, BNP Paribas Factor SFC S.A. had a global market share of 10%. However, if you only consider the 

segment in which it operated during the year (Domestic and International Factoring) the market share is 14%. 

Loans taken totalled 2,6 billion EUR, an increase of 9% in the reporting period. 

In order to continue being a benchmark in factoring, the Company will continue to give priority to its commercial 

relationships with customers, to invest heavily in the quality of its services by adopting new technologies and by 

launching new products, differentiating itself through the flexibility, speed and personalised solutions provided to 

each customer. 

BNP Paribas Factor SFC, S.A. will also continue to focus on developing the business of national medium-sized 

companies which produce marketable goods and services, in particular exporters, guaranteeing them 

competitive financing, an efficient collection process and adequate credit insurance. In addition, it will strengthen 

its commitment to the development of international factoring through the Group's international network.  

 

Projections for the Portuguese economy for 2019 

 

Bank of Portugal projections point to a continuation of the slowing down in the growth of the national economy. 

After a growth of 2.1% in 2018, economic activity is expected to continue to slow down in the coming years 

(1.8%, 1.7%, 1.6%, respectively, in 2019, 2020 and 2021) in line with the trend within the eurozone. 

 

The Portuguese economy will continue to be affected by an unfavourable external environment in the course of 
the projection period (2019 to 2021). In fact, after a growth, which was significantly higher than the activity in 
2017 and 2018, international trade should show an evolution closer to the world’s GDP, resulting in a relatively 
stable growth of external demand aimed at Portugal until 2021. 
 
The weight of private consumption on GDP remained relatively unchanged in this reporting period. The current 
projections underlie the continuation of these trends, consistent with a sustainable growth of the Portuguese 
economy. 
 
Over the projection period, the Portuguese economy is expected to maintain, as in 2012, a situation of net 
external financing capacity. The combined balance of current and capital accounts should average 1.3% of GDP 
in the period 2018 to 2020. 
 
After a very dynamic period of growth in 2017, employment should once again, on average, and in the projection 
period, evolve more in line with its historical relationship to the activity, which will allow for the continuation of the 
downward trend in the unemployment rate, although more moderate than in recent years. 
 
Inflation, as measured by the Harmonized Index of Consumer Prices (HICP) should remain at a relatively 
contained level and inferior to that projected for the eurozone. 
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Non-existence of debt to the State and to Social Security 

 

We declare that, as at 31 December 2018, there were no outstanding debts to the State nor to Social Security. 

 

Relevant facts occurring after the closing of the financial year 

 

The relevant facts which occurred after the closing of the financial year are described in Note 29 of the Annex to 

the Financial Statements. 

 

Staff bonuses 

 

The Board of Directors recognises the hard work put in by the Company’s staff during these difficult times. 

With the objective of financially compensating staff for the good performance of the Company, the Board has 

decided to set aside a provision for staff bonuses amounting to a total of 180,000 EUR. 

 

Proposed appropriation of profits 

 

Pursuant with the law, we propose the following distribution of the financial year’s net profits, which were  

4,874,512.43 EUR: 

 

To Legal Reserve  …………………………………. 487,451.24 EUR   

To Dividends  ………………………………. 4,387,061.19 EUR 

 

Porto, 1st March 2019 

 

The Board of Directors 
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Annex to the Board of Directors’ Report 

 

In compliance with Article 447 of the Portuguese Commercial Companies Code, we inform that:  

Article 447, no. 5 

 

 

  

⋅ BNP Paribas, S.A.                           2,629,600 Shares 

⋅ Bozana Douriez Sorovic 100 Shares 

⋅ Patrick de Villepin 100 Shares 

⋅ Fabrice Segui 100 Shares 

⋅ Luís Fernando Pina Augusto 100 Shares 
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INDIVIDUAL BALANCE SHEET AS AT 31 DECEMBER 2018, 2017 AND 2016 
(Amounts expressed in Euro) 

         

   31/12/2018 31/12/2017 (*) 01/01/2017 (*) 

   
   

 Headings  Notes 
   

   Net value Net value Net value 
   

   
   

   
         

 Assets        

 Cash, cash balances with central banks and other demand deposits 11 336,250 14,899,773 6,790,752 

 Financial assets held for trading        

 Non-marketable financial assets which must be accounted for at fair value through profit or loss        

 Financial assets accounted for at fair value through profit or loss        

 Financial assets at fair value through other comprehensive income        

 Financial assets at amortised cost  513,090,983 533,581,751 404,253,976 

        Of which: Financial Investments in credit institutions    2,000,000 

        Of which: Loans and advances 12 513,090,983 533,581,751 402,253,976 

 Derivatives - Hedge Accounting        

 Change in fair value of the items covered by the interest rate hedging portfolio        

 Investments in subsidiaries, associates and joint-ventures  16 16 16 

 Tangible assets  62,292 49,334 23,048 

 Intangible assets  426,189 0 0 

 Tax assets 24 294,466 252,213 1,019,287 

 Other Assets 17 9,235,600 7,427,743 3,538,857 

 Non-current assets and disposal groups classified as held for sale 19 909,000 909,000 1,225,591 

Total Assets  524,354,796 557,119,831 416,851,526 

 Liabilities        

 Financial liabilities held for trading         

 Financial liabilities accounted for at fair value through profit or loss         

 Financial liabilities measured at amortized cost 13   347,324,835 362,719,355 240,770,706 

 Derivatives - Hedge Accounting         

 Change in fair value of the items covered by the interest rate hedging portfolio         

 Provisions 16   51,909 201,909 1,101,909 

 Tax liabilities 24   31,767 2,293,057 593,665 

  Mandatorily redeemable share capital         

 Other subordinated liabilities 15   7,987,979 7,987,979 7,987,979 

 Others liabilities 17 83,574,697 97,895,698 81,665,106 

 Liabilities included in disposal groups classified as held for sale         

Total Liabilities  438,971,186 471,097,999 332,119,364 

 Equity 18 and 13,150,000 13,150,000 13,150,000 

 Issuance premiums 26   43,477,700 43,477,700 43,477,700 

 Equity instruments issued, other than capital         

 Other equity         

 Accumulated other comprehensive income 26   3,468,043 3,384,295   

 Retained earnings         

 Revaluation reserves         

 Other reserves 26   20,413,355 21,192,924 23,631,978 

 Own shares         

 Income statement 26   4,874,512 4,816,913 4,472,483 

 (Interim dividends)         

Total Equity  85,383,610 86,021,832 84,732,161 

Total Liabilities + Equity  524,354,796 557,119,831 416,851,526 

 
   

(*) - The figures for 01/01/2017 and 31/12/2017 were restated as a result of the change in the impairment calculation model resulting from the implementation of IFRS 9. Consult Note 2.2 

 

Certified Accountant The Board of Directors 
Pedro Baldaque Luís Fernando Pina Augusto 
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INCOME STATEMENT BY NATURE AS AT 31 DECEMBER 2018 AND 2017 

(Amounts expressed in Euros) 

  

       
  

  
  

Notes 2018 2017(1) 

   Interest income 6 6,140,221 5,437,488 

  
 Interest expense 6 242,375 276,188 

     

  
 Net interest margin   6,382,596 5,713,606 

     

  
 Dividend income   - - 

  
 Fee and commission income 7 5,122,738 4,723,527 

  
 Fee and commission expenses 7 (494,188) (515,313) 

 

 Results of assets and liabilities measured at fair value through profit or loss (net) 
 

- - 

  

 Profit or loss (-) with derecognition of financial assets and liabilities not measured 
at fair value through profit or loss (net) 

  - - 

  
 Exchange rate differences [profit or loss (-)] (net) 10  (18,817) - 

  
 Profit or loss (-) with derecognition of non-financial assets (net)   - - 

 
 Other operating income 10 1,020,724 665,536 

  
 (Other operating expenses) 10 (838,422) (410,402) 

     

  
 TOTAL OPERATING INCOME, NET VALUE   11,174,630 10,176,954 

     

 
 (Administrative expenses)  (4,472,833) (4,439,677) 

  
   of which: (Staff expenses) 8 (1,877,265) (1,838,973) 

  
   of which: (Other administrative expenses) 9 (2,595,568) (2,600,703) 

  
 (Depreciation) 5 (48,279) (13,444) 

  
 (Provisions or provision reversals (-)) 16 150,000 900,000 

  

(Impairment or impairment reversal (-) of financial assets not measured at fair 
value through profit or loss) 

16 31,693 330,228 

 
   of which: (Financial assets at fair value through other comprehensive income)  - - 

 
   of which: (Financial assets at amortized cost) 16 31,693 330,228 

  
 (Impairment or impairment reversal (-) of non-financial assets) 16 - (316,590) 

      
  

  
 PROFITS OR LOSSES (-) OF CONTINUING OPERATIONS BEFORE TAXES   6,835,211 6,637,471 

  

 (Expenses or income (-) with taxes related to results of continuing operations)   
  

  
       Current 24 (1,946,397) (2,071,783) 

  
       Deferred 24 (14,302) 251,225 

        

  
 PROFITS OR LOSSES (-) OF CONTINUING OPERATIONS AFTER TAX 

DEDUCTIONS 
  4,874,512 4,816,913 

  
 Profits or losses (-) of discontinued operations after tax deductions     

  
- - 

  
 PROFITS OR LOSSES (-) FOR THE FINANCIAL YEAR   4,874,512 4,816,913 

(1) - Restated values 
    

Certified Accountant The Board of Directors 

Pedro Baldaque Luís Fernando Pina Augusto 
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Certified Accountant The Board of Directors 
Pedro Baldaque Luís Fernando Pina Augusto 

 

 
 
 
 
  

INDIVIDUAL COMPREHENSIVE INCOME STATEMENT AT 31 DECEMBER 2018 AND 2017 

(amounts expressed in Euros) 

   
Comprehensive Income Statement 2018 2017 (1) 

Profit or loss after tax deductions and before discontinued operations 4,874,512 4,816,913 

Other Comprehensive Income 
  

Items that may be reclassified as profit or loss: 
  

Fair value gains/losses - - 

Tax effect - - 

Items that may not be reclassified as profit or loss: 
  

Actuarial gains/losses - - 

Tax effect - - 

  - - 

Total gains and losses recognised in the period 4,874,512 4,816,913 

Statement of discontinued operations - - 

Total comprehensive income 4,874,512 4,816,913 

   

Earnings per share 
  

Basic 1.85 1.83 

Diluted 1.85 1.83 

(1) - Restated values   
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PROFIT AND LOSS STATEMENT OF CHANGES IN EQUITY AS AT 31 DECEMBER 2018 AND 2017 
(amounts expressed in Euros) 

           

Changes in equity Notes Capital 
Issuance 
premiums 

Other equity 
instruments 

Own 
shares 

Revaluation 
Reserves 

Other 
reserves and 

retained 
earnings 

Income 
statement 

Anticipated 
dividends 

Total 

Final Position as at 31/12/2016   13,150,000 43,477,700 - - - 19,408,913 3,919,159 - 79,955,772 

Adjustments in the application of IFRS 8             4,223,065 553,325   4,776,390 

Initial Position as at 01/01/2017 (1)   13,150,000 43,477,700 - - - 23,631,978 4,472,483 - 84,732,161 

Application of previous financial year’s net income 
17 and 

26 
- - - - - 4,472,483 (4,472,483) - - 

Transfers to reserves 
17 and 

26 
- - - - - -   - - 

Dividend distribution 
17 and 

26 
- - - - - (3,527,243) - - (3,527,243) 

Capital increase 
 

- - - - - - - - - 

Comprehensive income for the financial year 
17 and 

26 
- - - - - - 4,816,913 - 4,816,913 

Final position as at 31/12/2017 (1) 
 

13,150,000 43,477,700 - - - 24,577,219 4,816,913 - 86,021,832 

Application of previous financial year’s net income 
17 and 

26 
- - - - - 4,816,913 (4,816,913) - - 

Transfers to reserves 
 

- - - - -   - - - 

Dividend distribution 
17 and 

26 
- - - - - (5,512,734) - - (5,512,734) 

Capital increase 
 

- - - - - - - - - 

Comprehensive income for the financial year 
17 and 

26 
- - - - - - 4,874,512 - 4,874,512 

Final Position as at 31/12/2018   13,150,000 43,477,700 - - - 23,881,398 4,874,512 - 85,383,610 

                      
(1) - Restated values           

 

Certified Accountant The Board of Directors 

Pedro Baldaque Luís Fernando Pina Augusto 
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STATEMENT OF INDIVIDUAL CASH FLOWS AS AT 31 DECEMBER 2018 AND 2017 

(amounts expressed in Euro) 

   
 

2018 2017 

 
    

CASH FLOWS FROM OPERATING ACTIVITIES     

      

Interest and commissions received 11,262,958 10,161,015 

Interest and commissions paid -245,695 -233,294 

Payments to employees and suppliers -4,472,483 -4,439,676 

Foreign Exchange Results and Other Operating Results 206,019 255,133 

Operating Results Before Changes in Operating Assets and Liabilities 6,750,450 5,743,178 

      

(Increase) Decrease in operating assets     

Financial Investments in Credit Institutions   2,000,000 

Credit to Customers 20,848,764 -132,353,667 

Non-current assets held for sale     

Other Assets -1,776,851 -3,888,886 

Cash flow from Operating Assets 19,071,913 -134,242,553 

      

Increase (Decrease) in Operating Liabilities     

Credit Institution resources -15,394,520 121,948,649 

Customers’ Resources and Other Loans 1,373,488 7,098,859 

Other Liabilities -18,123,581 12,559,636 

Cash flow of Operating Liabilities -32,144,613 141,607,144 

   

Net Cash from Operating Activities Before Income Tax  -6,322,251 13,107,769 

Taxes Paid -2,234,994 -1,425,874 

      

Net cash from operating activities -8,557,245 11,681,895 

      

CASH FLOWS FROM INVESTMENT ACTIVITIES     

      

Acquisition of Tangible Fixed Assets -38,182 -39,730 

Acquisition of Intangible Fixed Assets -449,244 0 

Financial Acquisitions 0 0 

Disposal of Non-Current Assets Held for Sale 0 0 

      

Net Cash from Investment Activities -487,426 -39,730 

      

CASH FLOWS FROM FINANCING ACTIVITIES     

      

Capital Increases 0 0 

Dividends paid -5,512,734 -3,527,243 

Issuance of securitised and subordinated debt 0  0 

Payments related to cash bonds and others 0    

Payments related of subordinated liabilities -6,118 -5,901 

      

            Net cash from financing activities -5,518,852 -3,533,144 

      

            Net increase (decrease) in cash and cash equivalents -14,563,523 8,109,021 

      

            Cash and cash equivalents at the beginning of the financial year. 14,899,773 6,790,752 

      

            Cash and equivalents at the end of the financial year 336,250 14,899,773 

   Certified Accountant The Board of Directors 
Pedro Baldaque Luís Fernando Pina Augusto 
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(amounts expressed in Euros) 

Note 1 - Introductory Note 

 BNP Paribas Factor - Sociedade Financeira de Crédito, S.A. was constituted on 2 November 1987 with the 

corporate name of BNP Factor - Companhia Internacional de Acquisição de Créditos, S.A. On 01/10/2007 it 

took on the legal status of IFIC - Instituição Financeira de Crédito [Financing Institution], thus extending, by 

law, its business scope. However, BNP Paribas Factor, SA continued to exercise, exclusively, Factoring 

activities in their various forms. At the end of December 2016, its legal status was changed once again, and 

the Company acquired the legal status of SFC - Sociedade Financeira de Crédito [Financing Enterprise]. 

 
 The Company operates in both the domestic and international markets (importing and exporting) and is a 

member of the international association of Factoring companies (Factor Chain International - FCI), which is 

governed by uniform standards and working methods, and through which international market operations 

are channelled. 

 The Company is 99.98% owned by BNP Paribas, S.A. and, therefore, its operations and transactions are 

influenced by the Group's decisions. 

Note 2 - Basis of Presentation and Comparability of Information  

  2.1 - Basis of Presentation of Financial Statements and Comparability 

 Until 31 December 2016, the Company's financial statements were prepared in accordance with the 

Adjusted Accounting Standards (NCAs), as defined by the Bank of Portugal. The Adjusted Accounting 

Standards set out by the Bank of Portugal were based on the application of the International Financial 

Reporting Standards in force and adopted by the European Union, except for the matters contained in 

Paragraphs 2 and 3 of Notice No. 1/2005 and Paragraph 2 of Notice No. 4/2005 of the Bank of Portugal 

(NCA's), and whose main impact, in the case of BNP Paribas Factor, was the issue of the valuation and 

provisioning of credit granted, in respect of which the provisions of Notice No. 3/95 of the Bank of Portugal 

were adhered to. 

As of 1st January 2017, following the publication of Notice No. 5/2015 of 7 December by the Bank of 

Portugal, the Company's individual Financial Statements started to be prepared in accordance with the 

International Financial Reporting Standards (IAS/IFRS), also adopted by the European Union. As a result of 

this change, the loan portfolio, guarantees provided and other operations of a similar nature became subject 

to the constitution of impairment losses calculated in accordance with International Accounting Standard 39 - 

Financial Instruments, Recognition and Measurement (IAS 39), replacing the registration of provisions for 

specific risks and for general credit risks, in accordance with Bank of Portugal’s Notice No. 3/95, of 30 June. 

Annex to the Financial Statements of 31 December 2018 
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Due to this, the impact of the retrospective application of the policy change were presented in the Annual 

Report and Accounts for 2017. 

Finally, as of 1st January 2018, the new International Financial Reporting Standard 9 "Financial Instruments" 

(IFRS 9) became mandatory. Considering that this new reporting standard requires the use of an expected 

loss model which replaces the model of losses incurred found in the previous standard (IAS 39), BNP 

Paribas Factor adapted its own model of credit impairment calculations. Due to this, the Balance Sheet of 

1st January and 31 December 2017, and the Statements of Comprehensive Income and Changes in Equity 

for the period ending 31 December 2017, were restated. The impact resulting from the transition are 

described in the note that follows – 2.2. 

The Financial Statements were prepared on the assumption of the continuity of operations, based on 

accounting records and on their supporting documents, kept in accordance with the provisions laid down by 

the Bank of Portugal, following the competency assigned to it by Decree-Law No. 298/92, of 31 December. 

2.2 - Reconciliation of IFRS 9 adoption adjustments 

With the mandatory application of the new IFRS 9 standard, it became necessary to adopt a new model to 

calculate financial asset impairment, thus replacing the previous standard (IAS 39). 

This change had an impact particularly on the model for calculating customer credit impairment. In 

accordance with IAS 8, this policy change is applied retrospectively. 

Since the Company has adopted IFRS 9 as of 1st January 2018, the retrospective application of the policy 

change for the periods reported, is based on the following impact: 

(1) Amounts of approved and audited accounts 
(2) Restated amounts in accordance with the policy change 

 

  

 
01/01/2017 - (Restated) 31/12/2017 - (Restated) 

  IAS 39 (1) Adjustment IAS 9 (2) IAS 39 (1) Adjustment IAS 9 (2) 

Assets             

Financial assets at amortised cost: of which       

Credit to customers - Before provisions and impairments 412,387,289 
 

412,387,289 541,520,382 
 

541,520,382 

Credit to customers - Provisions/Impairments (11,929,565) 1,796,252 (10,133,313) (8,054,146) 115,515 (7,938,631) 

Credit to customers - Net value  400,457,724 1,796,252 402,253,976 533,466,236 115,515 533,581,751 

       Impact on Assets 
 

1,796,252 
  

115,515 
 

       Liabilities 
      

Deferred tax liabilities 189,508 404,157 593,665 189,508 31,767 221,275 

       Equity 
      

Other reserves and retained earnings 22,239,883 1,392,095 23,631,978 23,185,154 1,392,095 24,577,219 

       Income statement 4,472,483   4,472,483 6,125,261 (1,308,348) 4,816,913 

       Impact on Liabilities and Equity 
 

1,796,252 
  

115,515 
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  INCOME STATEMENT 
2017 - (Restated)  

IAS 39 (1) Adjustment IAS 9 (2) 

(Impairment or impairment reversal (-) of financial assets not measured at fair value 
through profit or loss) 

2,010,965 (1,680,737) 330,228 

PROFITS OR LOSSES (-) OF CONTINUING OPERATIONS BEFORE TAXES 8,318,208 (1,680,737) 6,637,471 

(Expenses or income (-) with taxes related to results of continuing operations) (2,192,947) 372,389 (1,820,558) 

PROFITS OR LOSSES (-) FOR THE FINANCIAL YEAR 6,125,261 (1,308,348) 4,816,913 

(3) Amounts of approved and audited accounts 
(4) Restated amounts in accordance with the policy change 

 

Apart from the impact on the items presented, there is no need for any value adjustments when compared to 

those presented in previous reports. 

Note 3 - Main Value Criteria Used  

The main accounting policies used in the preparation of the financial statements were the following: 

  a) - Assets and Liabilities in foreign currency 

Foreign currency balances were adjusted to the exchange rates of 31/12/2018, according to 

the "fixing" by the Bank of Portugal, as shown in the following table: 

Currency Amount 

USD 1.1450 

GBP 0.8964 

JPY 125.897 

     

  b) – Intangible assets 

Under this item, the Company records the acquisition costs of software, or other development 

projects, when their expected use will go beyond the year in which the acquisition took place. 

Intangible assets are amortised according to the straight-line method, on a one-twelfth basis, 

over their expected useful life, which, generally, corresponds to a period of 3 years. When the 

expected useful life is longer, the period used is 6 years.  

Software maintenance contracts are recognised as expenses according to their temporal 

validity.     
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 c) – Tangible assets 

Tangible assets are assets used by the Company in the exercise of its activity and are 

recorded at acquisition cost, including expenses which are directly attributable to it, less 

accumulated amortisation and impairment losses.  

Tangible assets have never been revalued. 

The amortisation of tangible assets is calculated using the straight-line method and in                

one-twelfths, at the following amortisation rates, which reflect the useful life of the assets: 

Type of Equipment   Years of useful life 

Furniture and Materials 8 

Machines and Tools 4 – 5 

IT Equipment 4 

Indoor Facilities 8 – 10 

Security Equipment 10 

Other Material 8 

  d) - Recognition of expenses and income 

Income and expenses are recognised based on the accrual principle, and are recorded in the 

periods to which they relate, regardless of their receipt and payment, under the following terms: 

- Interest on bank loans is calculated on a daily basis on the amounts financed and is 

recorded under expenses of the financial year, for the part of the period already 

elapsed. 

- Commissions for Factoring services are classified according to the period that elapses 

between the assignment and maturity of the credit.  

- For Factoring operations, interest is collected and recorded as income, usually on a 

monthly basis, on the amount advanced and always recorded under the period to which 

they relate.  

- Under item "outright purchases", the premium received by the advance payment is 

classified as income according to the period that elapses until maturity of acquired 

credits. 

- For credits of doubtful collectability, no interest is accounted for, and will only be 

recognised as income when payment is received. 
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e) – Provisions and Impairment of Non-Financial Assets 

  Provisions are recognised when the Bank: (i) has a current, legal or constructive obligation; (ii) 

it is probable that its payment will be demanded; and (iii) when a reliable estimate of the 

amount of that obligation can be calculated. 

  g) Annual leave and holiday allowance 

The amount relating to the period elapsed for annual leave and the respective allowance 

payable in the year 2019 is listed under the item “Accrued expenses – From Staff Expenses". 

 h) - Recording of Factoring operations 

 Non-Recourse Factoring 

   Invoices or other documents provided by Subscribers or their foreign Counterparts for 

collection, are recorded as assets under the item “Credit to Customers", as opposed to item 

"Creditors for Factoring Contracts". 

       Recourse Factoring 

   In Factoring operations with recourse, the amounts advanced to Subscribers are recorded as 

assets under the item "Credit to Customers", and the amounts without advances are recorded 

in off-balance sheet items. 

   The Company makes contractual advances to the Subscribers with the limit being the amount 

of credit obtained in Factoring operations that may be advanced, that is, net interest and 

commission credits and a percentage of the factoring operation, where, contractually, 

advances are not permitted. 

i) - Credit risk 

 The credit risk involved in Factoring operations may be fully undertaken by the Company, in 

which case the operations are classified as “non-recourse”. However, the Company takes up a 

re-insurance of the non-recourse portfolio (with the exception of the Public Sector and Public 

Administrations) with an Insurance Company, thus sharing the risk of its operations, including 

those carried out abroad. 

 The operations in which the credit risk is assumed by the Subscriber (internal operations) or by 

its Counterpart abroad (import operations), are considered as operations with recourse. 
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J) – Deferred taxes 

 The Company is subject to Corporate Income Tax (IRC) at normal rates and corresponding 

Surtaxes (normal and state). 

 Pursuant to Article 88 of the Corporate Income Tax Code, the Company is subject to 

autonomous taxation on a set of expenses, at the rates provided for in the aforementioned 

Article. 

 According to current legislation, tax returns are subject to review and correction by the tax 

authorities for a period of four years (five years for Social Security) and, thus, the Company's 

tax returns for the years 2015 to 2018 may be subject to reviewal. The Company’s Board of 

Directors believes that any corrections resulting from reviewal or inspections by the tax 

authorities to such tax returns will not, however, have any relevant impact on the financial 

statements. 

 The total taxes on profits recorded in the income statement include current and deferred taxes. 

Current tax is determined based on taxable profit for the period, calculated in accordance with 

the tax rules in force, in line with the accounting results adjusted for costs or income not 

relevant for tax purposes. 

 Deferred tax assets and liabilities correspond to the amount of tax recoverable and payable in 

future periods resulting from temporary differences between the value of an asset or liability on 

the balance sheet and its tax base. Deferred tax liabilities are generally recognised for all 

taxable temporary differences. Deferred tax assets are recognised only to the extent that future 

taxable profits are expected to absorb the deductible temporary differences and tax losses to 

be used in the future. Deferred taxes are calculated based on the tax rates predicted to come 

into force in the period in which the asset is expected to be realised or the liability to be settled. 

 k) - Financial investments through credit recovery 

  This item consists of a property (urban land) that came into the Company’s possession as 

settlement of credits granted, and is recorded under item "Non-Current Assets Held for Sale”    

 l) - Main estimates and uncertainties associated with the application of accounting policies 

  In preparing the financial statements, the Bank calculated estimates and made assumptions 

which affect the amounts of assets and liabilities reported. These estimates and assumptions 

are re-evaluated regularly and are based on a number of factors, including expectations about 

future events that are considered to be reasonable under current circumstances. Estimates and 

assumptions were used, namely in the following important areas: 
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i) Customer credit Impairment 

The Group's policy requires that the existence of objective evidence of impairment in its credit 

portfolio be assessed regularly. Identified impairment losses are recorded in the income 

statement and are subsequently reversed if there is a reduction in the estimated loss amount in 

a subsequent period. The impairment analysis methodology defined by the Group is in 

accordance with IFRS 9. The adoption of IFRS9 requires the definition and classification, at 

different stages, of the financial assets subject to impairment, according to the evolution of their 

credit risk from the date of initial recognition and their credit risk on the reporting date The 

credit portfolio is classified into the three stages provided for in IFRS9: Stage 1, Stage 2 and 

Stage 3. 

ii) Taxes on profits 

The Company recognised active deferred taxes on the assumption of the future existence of 

taxable income, based on the tax legislation in force or that which is already published for 

future application. Any future changes in tax legislation may influence the amounts expressed 

in the financial statements relating to deferred taxes. 

 m) - Changes in accounting policies 

During the financial year no voluntary changes were made to the accounting policies applied in 

the preparation of the financial information related to the previous year, which was presented in 

the comparative financial statements.  

 

Note 4 - Inventory of the Securities Portfolio. 

 The Company has a securities portfolio among its assets, as demonstrated in Annex III. 

 

Note 5 - Movement and Balance of Tangible and Intangible Assets  

 Annex IV is presented separately. 
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Note 6 - Interest - Income and Expenses 

 This item consists of the following: 

  2018 2017 

Interest income from:     

Interest from Deposits in a Current Account - - 

Interest from Financial Investments 0 55,467 

Interest from Internal Credit - - 

   - With Recourse 3,772,338 3,815,105 

   - Without Recourse 2,367,883 1,566,916 

Total Income 6,140,221 5,437,488 

Interest expenses with:     

Interest on Other Resources     

   - Interest from Deposits in Current Accounts -3,192 3,906 

   - Short-term Loans -245,308 -285,936 

   - Subordinated Loans 6,118 5,901 

   - Others Loans 7 11.54 

Total Expenses -242,375 -276,118 

Financial Margin 6,382,596 5,713,606 

 The negative values shown in the interest expenses result from the fact that the Company obtained 

financing at negative rates during the years 2018 and 2017. 

Note 7 – Income and Expenses from fees and commissions 

  This item consists of the following: 

  2018 2017 

 Fee and commission income: 
     - Commissions Received for Factoring Operations 4,984,154 4,613,760 

   - Other Commissions Received 138,584 109,767 

Total fee and commission income 5,122,738 4,723,527 

 Fee and commission expenses on:     

   - Commissions for Banking Services Provided 494,188 515,313 

Total fee and commission expenses 494,188 515,313 

Net Commissions 4,628,550 4,208,214 

Note 8 – Staff Expenses 

This item consists of the following: 

  2018 2017 

Salaries of Management and Supervisory Bodies 128,949 134,136 

Salaries of Staff 1,164,732 1,124,738 

Obligatory Social Charges 288,627 284,197 

Other Costs with Staff 294,958 295,903 

Total Staff expenses 1,877,265 1,838,973 
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Note 9 – Other administrative expenses 

 This item consists of the following: 

Note 10 – Other operating income and expenses 

 This item consists of the following: 

  31/12/2018 31/12/2017 

Gains with Financial Operations 20,874 - 

Losses with Financial Operations (39,692) - 

Foreign exchange rate differences [profit or loss (-)] (net) (18,817) - 

 

  31/12/2018 31/12/2017 

Other Gains from Exploration Results 170,918 -  

Gains with Non-Financial Assets - 50 

Reimbursement of Expenses 265,342 155,607 

Recovery of Credit and Interest 76,248 19,498 

Income from Services Provided 397,995 344,379 

Other Operating Income 110,221 146,002 

Total of Other Operating Income 1,020,724 665,536 

Other Losses with Financial Operations 5,000   

Indirect Taxes     

   - Stamp Duty   
 

   - Taxes on Road Transports 
 

56 

Direct Taxes     

   - Local Taxes on Property 446 673 

   - Contribution to the Resolution Fund   
 

   - Contribution on the Banking Sector 706,181 323,840 

Operating Lease Rentals 60,747 60,423 

Membership fees and Donations 15,650 13,864 

Other Operating Expenses 50,398 6,248 

Total of Other Operating Expenses  838,422 405,104 

Net Value 182,301 260,431 

  2018 2017 

Water, Energy and Fuel 66,231 61,218 

Fast-wearing Materials 21,278 28,575 

Leases and Rentals 94,554 99,294 

Communications 92,187 83,469 

Travel, Stays and Representation 67,724 58,664 

Publicity and Publications 12,795 56,056 

Maintenance and Repair 11 ,95 16,350 

Training 20,789 13,167 

Insurances 766,938 760,104 

Specialised Services 901,896 952,347 

External Services 418,421 460,239 

Other Expenses 121,559 11,222 

Total of other administrative expenses 2,595,568 2,600,703 
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The item "Other Gains from Exploration Results" refers to the recovery of unclaimed financial assets resulting 

from insolvency lawsuits already settled and closed. 

The item "Reimbursement of Expenses" in 2018, includes the amount of 141,335 received from Coface 

Insurance Company as no-claims bonus. Finally, the item "Other Operating Income" refers to the discount 

obtained on the outright purchases of credits. This premium is classified taking into account the average maturity 

of the credits purchased.   

With regard to Losses, the value of the "Contribution on the Banking Sector" item, in which, as a result of it being 

the first time that IFRIC 21 was applied, and considering that the amount of the contribution to be paid the 

following year (2019) should be recorded in 2018, since the cause event occurred in this year, it was necessary 

to account for its cost, estimated at 348,457 EUR. This amount is then added to the amount paid in 2018, and 

which was also accounted for as an expense in the period. This double counting only takes place because it is 

the first year that IFRIC 21 is used, and will not be necessary in future. 

Note 11- Cash, cash balance with central banks and other demand deposits 

 This item consists of the following: 

  31/12/2018 31/12/2017 

Cash 1,602 471 

Demand deposits at Credit Institutions 334,648 14,899,301 

Total 336,250 14,899,773 

Note 12 - Financial assets at amortised cost - Credit to Customers 

As at 31 December 2018 and 2017, this balance consists of the following: 

 

31/12/2018 31/12/2017 (1) 

Credit not overdue  
 

With recourse 15,384,789 26,635,143 

Without recourse 402,095,658 488,489,501 

Subtotal 417,480,446 515,124,645 

     

Interest deferment (2,077,131) (2,403,433) 

     

Overdue credit and interest    

Credit granted to Central and Local Administration 1,059,946 13,370 

Credit granted to other entities:    

<3 months 29,884,675 16,809,176 

Between 3 and 6 months 29,975,749 2,044,929 

Between 6 and 9 months 20,285,588 358,104 

Between 9 and 12 months 13,090,281 156,714 

>12 months 15,196,000 9,416,879 

Subtotal 105,492,240 28,799,171 
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31/12/2018 31/12/2017 (1) 

     

Credit portfolio impairment, of which:    

·         Collective Analysis (IFRS 9) (218,810) (308,241) 

·          Individual analysis (overdue credit and of doubtful collectability) (7,585,762) (7,630,390) 

Subtotal (7,804,572) (7,938,631) 
     

Total 513,090,983 533,581,751 
(1) - Restated amounts in accordance with the policy change (IFRS 9) 

 As at 31 December 2018, recourse contracts which were invoiced but not forwarded amounted to 

22,295,392 EUR, and are recorded under the off-balance sheet item "Recourse Contracts - Unfunded 

Invoices". 

 Thirty days after the due date of invoices or other documents, the Company transfers the amounts to 

“Overdue Credit”. In addition, in the case of recourse factoring operations, amounts due may be returned to 

the Subscriber after 90 days from the due date (except for the Public Administrative Sector) 

 As at 31 December 2018, the advances made to the Company's customers amounted to approximately 

85.85% of the total credit portfolio available on that day. It was distributed as follows: 

Advances 

   Without recourse 433,622,502 

   With recourse 15,521,922 

 During the year 2018, the movements that took place, involving credit impairment, are broken down in the 

following table: 

 Opening 
balance (1) 

(31/12/2017) 
Increases Reversions Utilizations 

Closing 
balance 

31/12/2018 

Credit Impairment      

 - Individual Analysis 7,630,389 179,787 122,049 102,366 7,585,761 

 - Collective Analysis 308,242 65,810 155,241 - 218,811 

 8,870,738 245,597 277,290 102,366 8,621,163 

(1) - Restated amounts in accordance with the policy change (IFRS 9)  

 

The utilisation of credit impairments following individual analysis, results in the total elimination of the 

balance sheet (write-off) of credits, previously provisioned in their entirety. 

Risk Management 

BNP Paribas Factor, S.A.'s risk management policy is based on ongoing monitoring and analysis of risks 

arising from the financial instruments to which it is exposed, in order to eliminate or mitigate the effect of 

these risks. 
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Organisation 

BNP Paribas Factor, S.A.’s global risk management is the responsibility of the Executive Committee, made 

up of: Risk Management; Financial Management; Compliance Management; Customer Relations 

Management and Commercial and Marketing Actions Management; and by the Managing Director/Chief 

Executive Officer - who is responsible for coordinating this body.  

All procedures and actions to be undertaken towards good risk management in all its aspects, are duly 

documented, and an adequate distribution of functions and competencies has been assured. 

Credit Risk 

BNP Paribas Factor, S.A. carries out, exclusively, the Factoring activity, which consists of acquiring short-

term credits for the supply of goods and services to a company, so that its credit risk is limited to the debtor 

in the case of Non-Recourse Factoring and to the Subscriber in the case of Recourse Factoring. 

With the exception of credit to the Public Sector and to Public Administration, all non-recourse credits are 

covered by a credit insurance policy. Only recourse credits with advances, and even those with debtors’ 

limits, present a direct risk to the Company. 

In the Credit Risk area, and within the powers assigned to it, Risk Management has full autonomy and 

independence to perform assessments, based on the following indicators: 

Debtors: 

•  Acceptance or non-acceptance of the limits imposed to debtors by Credit Insurance Companies; 

and 

•  Acquired payment experience. 

Subscribers:  

•  Non-existence of incidents and defaults, liens or debts to Treasury and Social Security; 

•  Limits of exposure to credit risk; 

•  Credit reports by specialised companies; 

•  Analysis of the economic and financial situation; 

•  Reports of visits to subscribers; and 

•  Analysis of the suitability of factoring to the business. 

At the highest level, and in accordance with delegated powers, Risk Management, after a positive 

assessment, submits it to BNP Paribas Factor´s Risk Management Committee in France. The Committee, in 

turn, and in accordance with the powers assigned to it, validates and returns, or, if necessary, sends its 

positive assessment and grading to the specialized Division of the BNP Paribas Group, S.A. (GRM) for 
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validation, the final decision being the responsibility of the Managing Director. Dossiers outside the scope of 

the Managing Director will be ratified at the next Board of Directors. 

Write-Off 

BNP Paribas Factor, S.A., writes-off credits on assets of operations that are considered unrecoverable, 

through insolvency certificates or other equivalent documents, and whose provisions and impairments are 

made up of the total credit in the month prior to the month of write-off. 

Impairment reversal 

Risk Management assesses the individual evolution of credits subject to impairment on a monthly basis, 

and, in cases where there is a favourable evolution, together with the Managing Director, it informs Financial 

Management of the adjustment which it considers will provide adequate coverage. 

Impairment Calculation Methodologies 

There is an internal structure, duly documented and approved by the Managing Director, for the monthly 

economic assessment of credit risk, which is carried out by Risk Management with the support of Customer 

Relations Management. It is the responsibility of Risk Management to present and discuss the monthly 

impairments calculations with Managing Director, who will then decide whether any increases or reversions 

should be carried out. 

The auditing and accounting of impairments and provisions are the responsibility of Administrative and 

Financial Management. 

As from 1st January 2018, the assessment of the credit portfolio’s impairment started to be carried out in 

accordance with IFRS 9, whilst taking into consideration the specificities of this activity.  The analysis is 

performed according to the approaches explained in the following points. 

Credits with and without signs of impairment - definition: we consider credits with signs of impairment, all 

credits in which there are delays or changes in the usual method of payment. In addition, we consider signs 

of impairment all negative external information, such as: lowering of the credit limit by the insurance 

company; changes in the score given by commercial information companies (Iberinform); the existence of 

incidents; debts to Treasury and Social Security; and late payments registered at the Bank of Portugal. 

Model for the Collective Analysis of Impairment 

The calculation of collective impairment is based on the rules and the model created by the Risk Department 

of the Global Factoring Competence Centre under the provisions of IFRS 9, duly approved by Financial and 

Risk Management of the BNP Paribas Group. 
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Since BNP Paribas Factor, S.A. is not under the prudential rules of the advanced Basel II model, and   for 

IFRS 9 impairments to accurately reflect the economic reality of factoring, the model used is the Simplified 

Model V9.3., chosen by the Group. 

The parameters for measuring expected credit losses are defined according to the underlying exposures, 

both at the level of client risk (recourse contracts) and debtor risk (non-recourse contracts). 

Given the type of product, the fact that the credit portfolio is distributed among a very large number of 

debtors from various sectors, we did not detect differentiating risk characteristics which would justify a 

segmented analysis in the calculation of the collective assessment of expected credit losses. 

Regarding the exposure of the Portuguese public sector to debtor risk, concentrated especially in Public 

Hospitals, although we considered their expected credit losses to be zero, based on prudential criteria, we 

chose to include the exposure on these entities in the calculation of the model of existing global 

impairments.  

 

The value of the impairments is the result of the multiplication of the ratio of expected losses by the 

performing exposure on the reporting date. The expected loss ratio is calculated taking into account the 

credit portfolio’s historical data, namely the losses incurred in the period (variation in provisions in the period 

(n and (n-1)) + write-offs in period n) on the exposure of the portfolio on the reporting date (EAD - Exposure 

at Default). 

These ratios are calculated differently for the debtor risk (non-recourse exposure, classified as "trade 

receivables") and for client risk (exposure amounts with advanced recourse, classified as "trade 

receivables"). 

Finally, the expected loss in the reporting period results from exposure (debt risk and adherent risk) at that 

date multiplied by the average loss ratios expected in the last 5 years for each of these portfolio segments. 

A non-performing credit will be transferred to Stage 3, subject to a specific provision. 

Credits classified as Stage 3 are not taken into account in calculating the collective impairment of the 

performing credits, being subject to specific individual impairments. 

Individual Impairment Analysis 

Whenever situations that constitute inadequate difficulties or behaviours are detected, they will immediately 

be placed on the Watch-list, where they will be permanently monitored and appropriate decisions will be 

taken in order to reduce or avoid losses. The calculation of each individual impairment is done credit-by-

credit when there is evidence of the existence of individual impairment, among others, the following: 

•  Incidents and Infringements; 
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•  Incidents registered in the Central Credit Register of the Bank of Portugal; 

•  Risk alerts that point to a deterioration in the status of the company or group; 

•  Seizure of accounts; 

•  Insolvency or Special Revitalisation Process (PER) applications 

•  Debts to Treasury and Social Security; 

•  Significant increase in the probability of default; and 

•  Deterioration of accounts. 

In addition, individual impairment analysis tests are carried out twice a year. 

Based on the criteria formally defined in the procedure written for this test, a universe of clients is selected 

for whom a customer form is filled in with the following information: 

•  Credit report of specialised companies; 

•  Centralisation of Responsibilities with the Bank of Portugal; 

•  Tax and Social Security Authorities’ updated Certificates; 

•  Sharing of responsibilities within BNP Paribas Factor; 

•  Financial information covering the last 2 years, preferably broken down by the credit analysis 

department; and 

•  Income statement and justification of possible impairments. 

It should be noted that the amount of credit impairment is estimated based on the expected cash flows and 

on estimates of the recoverable amount. These estimates are calculated based on assumptions made from 

the historical information available and from the assessment of each client’s individual situation. 

Debt Restructuring 

BNP Paribas Factor, S.A., seeks, as a general rule, that credit restructuring be non-judicial (as it can extend 

the maturity period through monthly payments), with the inclusion of interest due and almost due.  

In case of failure to comply with the agreed plan, judicial proceedings, for the entire debt, will be initiated. 

If credit restructuring is not feasible, it is immediately referred for judicial execution. 
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Note 13- Debts to credit institutions 

 As at 31 December 2018 and 2017, this item consists of the following: 

   31/12/2018 31/12/2017 

At sight   

Bank overdrafts 860,874 589,544 

Short term   

Hot Money 346,463,961 362,129,811 

Discounted Bills of Exchange 0 0 

Subtotal 346,463,961 362,129,811 

Total 347,324,835 362,719,355 

These loans bear interest at Market Rates.     

The amounts of the debts under "Funds from Other Credit Institutions", broken down according to their 

residual duration, according to the following maturities: 

  Debts to credit institutions 

 2018 2017 

- Up to 3 months  347,324,835 362,719,355 

- From 3 months to 1 year  - - 

- From 1 year to 5 years  - - 

- Longer than 5 years  - - 

- Indeterminate Duration  - - 

 

Note 14 - Balance and Transactions with Related Entities 

As at 31 December 2018, the main balance and transactions with BNP Paribas Group entities were as 
follows: 

 
 BALANCE SHEET 

Assets  

Availability at other credit institutions 31,779 

Financial Investments held at other credit institutions 0 

Interest from Financial Investments held at other credit institutions 0 

Liabilities  

Funds belonging to others credit institutions  347,324,835 

Interest from funds belonging to others credit institutions  8,439 

Others liabilities  113,568 

Subordinated liabilities  7,987,979 
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  Debts to related companies included under item “Funds belonging to other credit institutions”: 

- At sight. 347,324,835 

- Up to 3 months  - 

- From 3 months to 1 year  - 

- Longer than 1 year  - 

  INCOME STATEMENT 

Interest from Financial Investments 0 

Interest from Financing (negative rates) 666,326 

Interest and similar charges -423,951 

Other commissions paid 320,773 

Other operating charges and expenses -446,482 

Other revenue and operating income 46,139 

 

Note 15 - Subordinated Loans 

This item refers to two securitised loans in the amounts of 4,987,979 EUR and 3,000,000 EUR, with a 

subordination clause, obtained from BNP Paribas, in accordance with Notice No. 12/92 of 29 December 

1992. They can only be reimbursed on the borrower’s request and with the prior-agreement of the Bank of 

Portugal. 

 These loans bear interest on a quarterly basis, and are paid in arrears at the 3-month Euribor interest rate 

plus a spread of 0.4%. Interests are shown in the following table: 

Accrued Interest (2016) 
(1) 

Imputed Interest 
(2) 

Accrued Interest (2017) 
(3) 

Interest paid 
(4) = (1)+(2)-(3) 

219 5,901 219 5,934 

 As subordinated liabilities with indeterminate maturity, these loans are considered for the purpose of 

determining the Company's own funds, in accordance with Bank of Portugal’s legislation. 

 Note 16 - Provisions: 

Movements concerning provisions, during 2018, were the following: 

 Opening 
balance 

(31/12/2017) 
Increases Replacements Utilizations 

Closing balance 
31/12/2018 

Provision for General Expenses 150,000 - 150,000 - 0 

Provision for Litigation Expenses 51,908 - - - 51,908 

 201,908 -  150,000 - 51,908 

 The provision for general expenses, created in 2014, was reinstated because there arose a need for it. The 

provision relating to judicial proceedings against a Subscriber is maintained because it is still ongoing. 
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Note 17 - Other Assets and Liabilities 

 As at 31 December 2018 and 2017, this item consists of the following: 

 31/12/2018 31/12/2017 

Commissions Receivable from Correspondents 20,409 10,471 

Deferred Charge Expenses  (3,166) (216,872) 

Debtors and Other Financial Investments 36,987 48,595 

Other accounts pending settlement – Assets:   

           Receivables to be confirmed 7,925,148 6,541,668 

           Operations pending settlement 1,256,222         610,136 

Total 9,235,600    7,427,742 

Accounts Payable:   

           Funds from Credit Institutions  -228 -2,460 

           Staff Expenses      414,394 414,272 

           Other payables 865,334  932,559 

Public Administrative Sector   

           VAT - Payable 137,372 48,115 

           Income Tax withholdings 43,450 37,177 

           Stamp Duty withholdings 147,505 149,687 

           Social Security Contributions 31,279 32,903 

           Contribution to the Banking Sector 348,457 0 

Factoring Contract Creditors 66,492,611 64,082,347 

Other Suppliers 605,693 236,242 

Other accounts pending settlement – Liabilities:   

           Amounts pending collection 13,822,854 25,407,660 

           Operations pending settlement       665,976       6,557,196 

Total   83,574,697   97,895,698 

 

 As at 31 December 2018, the item "Other Accounts Pending Settlement - Assets" includes, as its most 

relevant amounts, 900,009 EUR of interest to be charged to the Subscribers of the December advances, 

13,534 EUR of Stamp Duty charges on the said interest and the estimated value of 118,300 EUR Stamp 

Duty charges for the use of credit during the same period. 

 Also, as at 31 December 2018, the item "Other Accounts Pending Settlement - Receivables" in the liabilities 

section, refers to transfers, received from debtors in the last days of the month, which were awaiting 

inclusion in their respective invoices. Most of this amount was settled during the first days of January 2019 

and refers to item "Credit to Customers".  

 On the contrary, in the assets section, the item "Other Accounts Pending Settlement - Receivables to be 

confirmed" refers to amounts already included in their respective invoices on 31 December, which, for 

operational reasons, are only accounted for in the first days of January. 
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 The item "Other accounts pending settlement – Liabilities" has as its most relevant amounts, and in addition 

to the amounts charged already mentioned, 419,647 EUR which includes amounts received but not yet 

charged due to lack of payment details, and a further estimated 15,884 EUR payable as commissions.     

  Note 18 - Share Equity                             

As at 31 December 2018, the Company's share capital stands at 13,150,000 EUR, represented by 

2,630,000 shares with a nominal value of 5 EUR, which are fully subscribed and paid-up. 

BNP Paribas, S.A. holds 99.98% of the subscribed equity.  

 
Note 19 - Non-current assets held for sale  

 The nature and value of the main assets included under item "Non-Current Assets Held for Sale”: 

Assets          

Non-current assets held for sale 
 
 

•  Immovable property 1,725,591 

Total 1,725,591 

   

 The amount recorded under item "Non-Current Assets Held for Sale" refers to an immovable property 

received from a debtor (Turreal – Imobiliária, SA) as an acceptance in lieu of payment, which was appraised 

in October 2017 by an independent company, at the market value of 909,000 EUR, and is recorded at the 

net book value of 909,000 EUR, because an impairment of 816,591 EUR is also recorded. 

The movement of impairments for this type of assets is shown in the following table:  

 Opening 
balance 

(31/12/2017) 
Increases Reversions Utilizations 

Closing 
balance 

31/12/2018 

Impairment – Non-Financial Assets Held for 
Sale 

816,591 - - - 816,591 

 816,591 - - - 816,591 

 

Note 20 - Average number of staff distributed among large professional categories 

Board of Directors / Management 6 

Framework  6 

Other functions  22 

Total 34 
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Note 21 - Salaries paid to Management and Supervisory Bodies  

  The amounts paid in salaries to Management and the Supervisory bodies during the 2018 financial year 

were as follows: 

Board of Directors  91,879 

Single Audit  37,070 

 (amounts expressed in Euros) 

There are no commitments with retirement pensions, nor are there any advances, credits or commitments as 

regards members of the governing bodies. 

Note 22 - Amounts expressed in foreign currency 

 The amounts expressed in foreign currency, which were converted into the currency in which the annual 

accounts are presented, the Euro, are the following: 

Assets  28,670,753 

Liabilities  29,059,602 

 

Note 23 - Income Statement and Balance Sheet elements brought about by business sectors and 

geographic markets 

 Since the Company’s main line of activity - Factoring directed at companies - is developed, exclusively, in 

Portugal, all the income generated result from operations carried out here, even though some of them have 

been obtained through import and export operations. 

Note 24 - Taxes 

 The Corporate Income Tax (IRC) recorded in the income statement for the period ended 31 December 2018 

has been adjusted due to the fact that deferred taxes have been accounted for. 

 The details of the amounts and nature of deferred tax assets recorded as at 30 December 2018, and the 

movements which took place in the financial year ended, is summarised in the following table: 

Deferred taxes 
Balance as at 
31 December 

2017 

Income statement 
Balance as at 31 
December 2018 Increase during 

the financial year 
Decrease during 
the financial year 

Assets through Provisions, Impairment and 
Temporary Differences  

 
252,214 

 
56,133 

 
14,302 

 
237,912 

Liabilities through adjustments due to transition to    
IAS 39 

 
189,508 

 
- 

 
189,508 

 
- 

Liabilities through adjustments due to transition to 
IFRS 9 

 
  - 

 
31,767 

 
- 

 
31,767 
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 The variation of deferred tax assets is related to the variation of the credits covered by insurance, whose 

impairments are not accepted for tax purposes. On the other hand, the adjustments due to the transition to 

IAS 39 had to do with the decrease in the credit provisions of the previous regime, which give rise to a 

taxable asset variation. Its fiscal effect ended with the payment of IRC during the 2018 financial year. 

Similarly, a deferred tax liability is recorded due to the increase in equity related to the decrease in credit 

impairments, which are also related to the adoption of IFRS 9. 

Note 25 - Consolidation of the Company's Accounts  

The Company's accounts are covered by the consolidation of BNP Paribas, with headquarters at 16, 

Boulevard des Italiens, Paris, France. 

Note 26 - Movement in Net Equity 

The movements in net equity during the 2018 financial year, were the following: 

  

Subscribed 
Equity 

Reserves and Retained Earnings 

Net profit for the 
financial year 

 
Legal  

Free, Issuance 
Premiums and 
Deferred Taxes 

Results carried 
forward 

Total 

       

Balance as at 31/12/2017 13,150,000  7,722,098 55,556,431 3,384,295 66,662,824 6,125,261 

Adjustments IAS/IFRS -  - - 83,747 83,747 - 

Appropriation of the net income 
for 2017 

- 612,526 - - 612,526 (612,526) 

Dividends - - - - - (5,512,735) 

Net profit for the financial year                -  ______    -                     -                 -                 -                4,874,512  

Balance as at 31/12/2018 13,150,000 8,334,624 55,556,431 3,468,042 67,359,098 4,874,512 

 

 In accordance with Paragraph 1, no. 1, of Decree-Law No. 298/92 of 31 December (published in the 

Portuguese Official Gazette, 1st Serie-A, no. 301, of 31/12/1992), the Company shall establish a legal 

reserve, corresponding to 10% of the net profit of each financial year, up to an amount equal to the share 

equity.   This reserve may only be used under special circumstances to cover losses or to increase equity. 

Note 27 - Accounting standards and interpretations issued recently 

Main changes to the standards which became effective on 1st January 2018: 

•  IFRS 9 - 'Financial instruments'. IFRS 9 replaces IAS 39 – 'Financial instruments: recognition and 

measurement', and introduces changes as regards: 

(i) classification and measurement of financial assets, introducing a simplified classification based on 

the business model defined by Management;  

(ii) recognition of the "own credit risk" component in the voluntary measurement of liabilities at fair value; 
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(iii) recognition of impairment on receivables, based on the estimated loss model, which replaces the 

losses incurred model; and 

(iv) hedge accounting rules, which are intended to be more in line with the economic rationale of risk 

coverage defined by Management. 

European Union Endorsement Regulation: Regulation (EC) No. 2016/2067 of 22 November. 

Effective Date: Annual periods beginning on or after 1st January 2018. 

•  IFRS 15 - 'Revenue from contracts with customers'. This new standard applies only to contracts for the 

delivery of products or services to customers and requires the entity to recognise revenue when the 

contractual obligation to deliver assets or provide services is satisfied, and for the amount that reflects 

the consideration to which the entity is entitled, as provided for in the "5-step methodology". This 

standard also provides for the specific handling of transactions such as: consignment agreements; 

repurchase agreements; right of return; concession of licenses; guarantees; management by agencies; 

etc. 

European Union Endorsement Regulation: Regulation (EC) No. 2016/1905 of 22 November. 

Effective Date: Annual periods beginning on or after 1st January 2018. 

Main changes to the standards that become effective on 1st January 2019: 

•  IFRS 16 - 'Leases'. IFRS 16 replaces IAS 17 – “Leases” and the interpretations associated to it, with a 

significant impact on the tenants’ accounting system because they are now required to recognise, for all 

leases, a lease liability according to future lease rental payments and an asset related to the "right of 

use". Exemptions are provided for short-term leases (<12 months) and low-value leases (<5,000 USD) 

in this accounting system. The definition of a lease agreement has also been revised, based on the 

“right to control the use of an identified asset". As regards the transition regime, IFRS 16 can be applied 

retrospectively or a simplified retrospective approach may be followed. 

European Union Endorsement Regulation: Regulation (EC) No. 2017/1986 of 31 October. 

Effective Date: Annual periods beginning on or after 1st January 2019, with early adoption permitted 

provided that IFRS 15 - 'Revenue from customer contracts' is adopted or is in force on the same date. 

 

Note 28 - Commitments to third parties not included in the Balance Sheet 

 As of 31 December 2018, the Company had revocable (non-binding) commitments related to credit lines not 

used by its Subscribers in the amount of 458,573,689 EUR. 
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Note 29 - Subsequent Events 

There having occurred events subsequent to the closing of the accounts for the financial year and up to the 

preparation of this report, we must mention that, on 18 January 2019, the Company, together with four other 

BNP Paribas Group entities, signed a rental agreement for a new building which will serve as premises for 

the Company’s new headquarters. It is thus planned that during the course of 2019 we will be moving 

premises, and that the current headquarters’ contract will be cancelled.  

In addition, and also classified as a significant event with an impact on the Company's financial situation, we 

would like to highlight the fact that, after the accounts had already been closed, the Board Directors came to 

know that the Contribution to the Banking Sector is no longer applicable to the Company. In fact, this 

contribution is not applicable to Financial Enterprises, which is how the Company has been classified since 

the end of 2016. Therefore, in addition to reversing the amounts already considered in the accounts relating 

to this contribution, payable in 2019, the Board of Directors will also liaise with the relevant Tax Authorities 

so as to recover the amounts paid in the 2018 and 2017 financial years. The potential impact of this 

reimbursement is estimated at 900,000 EUR. 

In addition to the aforementioned occurrences, and as of the date of conclusion of this report, no other 

significant events, apart from those reflected in the Financial Statements, took place.  

Porto, 1st March 2019 

 

  Certified Accountant     The Board of Directors 
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Inventory of Securities and Financial Holdings 
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INVENTORY OF SECURITIES AND FINANCIAL HOLDINGS 

 
AS AT 31 DECEMBER 2018 

(In Euro) 

Nature and types of securities Quantity 
Nominal 

Value 

Average 
Acquisition 

Cost 

Value of Shares 
 

Balance Sheet 
Value 

  A. SECURITIES - NEGOTIATION            

  
 

          

   Fixed income securities issued by residents.           

    Of Portuguese public debt           

     - Short term           

     - Medium and long term           

  
 

          

    Of other national public issuers           

     - Short term           

     - Medium and long term           

     - Short term           

     - Medium and long term           

  
 

          

    Of fixed income issued by non-residents.           

     Of foreign public issuers           

     - Short term           

     - Medium and long term           

  
 

          

     Of international financial organisations           

  
 

          

     Of other non-residents           

     - Short term           

     - Medium and long term           

  
 

          

   Variable yield investments           

     Issued by residents           

  
   - Shares [Ações] 

- Shares [Quotas]           

     - Equity securities           

     - Equity holding units           

     - Other investments           

  
 

          

     Issued by non-residents           

  
   - Shares [Ações] 

- Shares [Quotas]           

     - Equity securities           

     - Equity participation units           

     - Other investments           

  
 

          

   Subordinated securities           

     - Short term           

     - Medium and long term           

  
 

          

   Own securities           

    Of fixed income           

     - Short term           

     - Medium and long term           

  
 

          

    Of variable income           

     - Shares           

     - Equity securities           

     - Other investments           

  

 
 
           

  B. SECURITIES - INVESTMENT           
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Nature and types of securities Quantity 
Nominal 

Value 

Average 
Acquisition 

Cost 

Value of Shares 
 

Balance Sheet 
Value 

  
 

          

   Of fixed income by public issuers           

    Of Portuguese public debt           

     - Short term           

     - Medium and long term           

  
 

          

    Of other national public issuers           

     - Short term           

     - Medium and long term           

  
 

          

    Of foreign public issuers           

     - Short term           

     - Medium and long term           

  
 

          

   Of fixed income by other issuers           

    Issued by residents           

     - Short term           

     - Medium and long term           

  
 

          

    Issued by non-residents            

     - by international financial organisations           

     - by other non-residents           

     - Short term           

     - Medium and long term           

  
 

          

   Variable yield investments           

    Issued by residents           

  
   - Shares [Ações] 

- Shares [Quotas]           

     - Equity securities           

     - Equity holding units           

     - Other investments           

  
 

          

    Issued by non-residents           

     -  Shares [Ações]           

  - Shares [Quotas]           

     -  Equity securities           

     -  Equity participation units           

     -  Other investments           

  
 

          

   Subordinated securities           

     - Short term           

     - Medium and long term           

  
 

          

   Own securities           

    Of fixed income           

     - Short term           

     - Medium and long term           

  
 
  Of variable income           

     - Shares           

     - Equity securities           

     - Other investments           

  
          

  C. FINANCIAL FIXED ASSETS           

  
 

          

   Holdings           

     - At national credit institutions           

     - At credit institutions abroad           

     - At other companies in Portugal           
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Nature and types of securities Quantity 
Nominal 

Value 

Average 
Acquisition 

Cost 

Value of Shares 
 

Balance Sheet 
Value 

     - At other companies abroad           

  
 

          

   Shares in affiliated undertakings            

     - At national credit institutions           

     - At credit institutions abroad           

     - At other companies in Portugal           

     - At other companies abroad 1  16.00 16.00   16.00 

  
 

          

   Other financial fixed assets           

  
 

          

              

                           TOTAL.........................         16.00 
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Tangible and Intangible Assets 
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Tangible and Intangible Assets 
    

   ANNEX IV 

          

Currency:Euro 
 

A C C O U N T S 

Balance of the 2017 
Financial Year 

Increases 

Transfers 
Depreciation 

for the 
Financial Year 

Settlement of 
debts 

Write-offs 
(Net) 

Net value as at 
31/12/2018 Gross 

Value 
Accumulated 
Depreciation  

Acquisitions 
Revaluations 

(Net) 

  
 

                  
  INTANGIBLE FIXED ASSETS 

           
 

            Establishment Expenses 
           

 
            Deferred costs (multi-annual costs) 
           

 
            Automatic Data Processing Systems (Software) 
           

 
            Other 203 203 - - - - - - - 

  
 

           TANGIBLE FIXED ASSETS 
           

 
       

- 
   Assets at the Company’s Service 417,878 409,919 - - - 3,508 - 

 
4,451 

  
 

           Equipment 424,021 409,830 42,567 - - 12,773 - - 43,985 
  

 
           Works of Art 898 - - - 

 
- 

  
898 

  
 

           Other Tangible Fixed Assets - - - - - - - - - 
  

 
           CAPITAL WORK IN PROGRESS 
           

 
           Immovable property 
           

 
           Equipment                   

  
T O T A L S 843,000  819,952  42,567      16,281    0  49,334  

 
Certified Accountant The Board of Directors 

Pedro Baldaque Luís Fernando Pina Augusto 
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STATUTORY AUDIT OPINION 

 

AUDIT REPORT ON THE FINANCIAL STATEMENTS  

OPINION 

We have examined the attached financial statements of BNP PARIBAS FACTOR – SOCIEDADE FINANCEIRA 

DE CRÉDITO, S.A. (also denominated as “Entity”), which include the Balance Sheet as at 31 December 

2018 (showing a total amount of 524 354 796  euros and a positive Equity of 85 383 610 euros, including 

a profit for the year of 4 874 512 euros), the Income Statement, the Statement of Changes in Equity and 

the Cash-Flow Statement for the year then ended, and the corresponding Notes which include a 

summary of significant accounting policies.  

In our opinion, the attached financial statements, present a true and fair view, in all materiality relevant 

aspects, of the financial position of BNP PARIBAS FACTOR – SOCIEDADE FINANCEIRA DE CRÉDITO, S.A. as 

at 31 December 2018, the results of its operations and its cash flows for the year then ended, in 

accordance with the International Financial Reporting Standards («IFRS»), as adopted by the EU. 

BASIS FOR OPINION 

We conducted our audit in accordance with the International Standards on Audit (ISA) and other 

Standards and Technical and Ethical Recommendations of the Chamber of Statutory Auditors. Our 

responsibilities under these standards are described in the section "Auditor's Responsibilities for the 

Audit of Financial Statements" below. We are independent of the Entity according to the law and we 

comply with the other ethical requirements under the Code of Ethics of the Chamber of Statutory 

Auditors. 

We consider that the audit evidence we have obtained is sufficient and appropriate to provide a 

reasonable basis to express our opinion. 

EMPHASIS OF MATTER 

As disclosed in Note 2.1 ("Basis for the presentation of the Financial Statements and comparability") of 

the Notes to the Financial Statements, as a result of the IFRS 9 adoption, the comparatives included in 

the Financial Statements for 2017 have been restated, being the impacts resulting from this transition 
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duly disclosed in Note 2.2 ("Reconciliation of IFRS 9 Adjustments”). Our opinion is not modified in 

relation to this matter. 

RESPONSIBILITIES OF THE MANAGEMENT 

The Management is responsible for: 

 the preparation of financial statements that present fairly and appropriately the Entity's financial 

position, the results of its operations, the changes in equity and its cash flows in accordance with 

IFRS, as adopted by EU; 

 the preparation of the Management Report’s in accordance with applicable law and regulations; 

 the establishment and maintenance of an appropriate internal control system to enable the 

preparation of financial statements free from material misstatement, whether caused by fraud or 

error; 

 the adoption of adequate accounting policies and criteria; and 

 the assessment of the Entity's ability to keep on going, disclosing, when applicable, matters that may 

give rise to significant doubts about the going concern of operations. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS 

Our responsibility involves obtaining reasonable assurance that the financial statements as a whole are 

free from material misstatement, whether caused by fraud or error, and issue a report stating our opinion. 

Reasonable assurance is a high level of assurance but it is not a guarantee that an audit performed 

under ISA will always detect material misstatement when there is. Misstatements may arise from fraud 

or error and are considered material if, alone or jointly, it can reasonably be expected to influence 

economic decisions of users on the basis of those financial statements. 

As part of an audit in accordance with ISA, we make professional judgements and maintain professional 

scepticism during the audit and also: 

 we identify and assess the risks of material misstatement of the financial statements due to fraud or 

error, design and implement audit procedures that address these risks, and we obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement due to fraud is greater than the risk of not detecting material misstatement due to error, 

as fraud may involve collusion, falsification, intentional omissions, misrepresentation or internal 

control overlapping;   

  we obtain an understanding of the internal control relevant to the audit for the purpose of designing 

audit procedures that are appropriate in the circumstances, but not to express an opinion on the 

effectiveness of the Entity’s internal control; 

 we evaluate the adequacy of the accounting principles used and the reasonableness of accounting 

estimates and respective disclosures made by the Management; 
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 we conclude on the appropriation of the use, by the Management, of the going concern assumption 

and , based on the audit evidence obtained, whether there is any material uncertainty related to 

events or conditions that could rise to significant doubts about the Entity’s ability to continue its 

activities. If we conclude that there is material uncertainty, we should draw attention in our report to 

the related disclosures included in the financial statements or, if these disclosures are not 

appropriate, modify our opinion. Our conclusions are based on the audit evidence obtained until the 

date of our report. However, future events or conditions may cause the Entity to discontinue its 

activities; 

 We evaluate the overall presentation, structure and content of the financial statements, including 

disclosures, and whether these financial statements represent the underlying transactions and 

events in order to achieve an appropriate presentation; 

 We communicate with those charged with governance, inter alia, the scope and the planned audit 

schedule, and the significant audit findings including internal control significant deficiencies identified 

during the audit; 

Our responsibility also included the verification of the consistency of the Management report’s financial 
information with the audited accounts. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS  

MANAGEMENT’S REPORT 

In compliance with Article 451.º, n.º 3, al. e) of the Commercial Companies Code, we are of the opinion 

that the Management’s report has been prepared in accordance with the applicable legal requirements, 

the information contained therein is consistent with the audited financial statements and, based on our 

knowledge and appreciation of the Entity, we have not identified material misstatements. 

 

Lisbon, 26th March 2019 

 

   

MAZARS & ASSOCIADOS, SOCIEDADE DE REVISORES OFICIAIS DE CONTAS, SA 

Represented by Dr. Fernando Jorge Marques Vieira (Revisor Oficial de Contas nº 564) 


